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Executive Summary

The SNB Capital Fund Managers Survey is a quarterly report that summarizes the results of a survey sent to local, regional and international fund managers.

The survey aims to collect data regarding institutional investors’ views on the Saudi economy and the equity market, and compares it with the results of the

previous surveys. It also considers the outlook of various sectors in the market, the anticipated coming catalysts and cash levels. This anonymous survey was

sent to one designated fund manager at each participating institution.

• Market outlook: The managers had a broadly equal split views about the Saudi market for the remainder of 2026. Bullish and Bearish views were 35% each

while Neutral views represented 30%. Meanwhile, 75% of the managers believe the market is currently fairly valued, a significant increase from previous quarters

(highest since Q2 23) while only 11% of the managers see the market as undervalued, the lowest since Q1 24. We believe these are reflecting a high level of

uncertainty and the current market volatility. Moreover, most of the managers expect prices (Oil, Petrochemical/Refined products) to normalize within 6 months

post the end of the conflict. However, one third of the managers believe that prices would take more than 1 year to normalize, especially for oil and refined

products. Going forward, the managers expect the market in 2026f to be mainly driven by oil prices and the development of the ongoing regional tensions. For oil

prices in 2026f, the vast majority expect oil prices average to range between from USD80-USD94.9.

• Sector picks: In Q2 26, the managers are mostly bullish on Insurance, Technology and Energy sectors, Bearish on Consumers and Tourism, and Neutral on

Petrochemicals and Telecom. Moreover, they kept expectations for the top outperforming sector for the remainder of 2026f to Insurance, and the worst performer

to Petrochemicals. For Q1 26 results, the managers indicated that majority of the recent results were as expected. Overall, Energy had the highest “better than

expected results” at 56% of the managers, while Healthcare had the highest “less than expected results” at 73% of the managers.

• Asset allocation trends: The level of cash kept in fund managers’ portfolios indicate less cash is being deployed in the market. In Q2 26, 23% of the managers

are keeping a cash level of >20% in their portfolios (vs 12% in Q4 25), while the managers that keep a cash level of <5% declined to 33% (from 37% in Q4 25).

Moreover, the preferred investment strategy shifted from value in Q4 25 to growth in Q2 26 (64% of the managers). For new IPOs, 46% of the managers said

their interest to participate in new offerings depend on sector/company specifics. Meanwhile, 28% were not interested in any new IPOs.

• Nomu market views: In Q2 26, 63% of the managers believe Nomu is an attractive market but liquidity is an issue while 19% believe that the market is not

attractive. However, 21% of the managers showed an evolving interest in investing in the market compared to 18% who became less interested. Going forward,

78% of the managers indicated that the plan to keep their Nomu market exposure broadly unchanged, while 11% plan to increase their exposure. For sectors, the

managers kept preferences for Software and Technology.



Most of the managers expect Oil, Petrochemical and Refined product 

prices to normalize within 6 months. However, almost one third of the 

managers expect prices to remain high, especially for oil and refined products, 

beyond one year.

In 2026f, managers expectations for TASI earnings remains at high single digit 

growth (5.00% to 9.99%)
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Saudi Market Outlook
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Neutral
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What is the outlook for the market in the remainder of 2026f? 
The views are broadly equally split between Bullish (35%), Bearish (35%) and 

Neutral (30%) which we believe reflects high level of uncertainty among managers

Current Q4 25 Q3 25

Average oil price expectation for 2026f show a concentrated view toward  

the USD80-USD94.9 levels.

Source: SNB Capital Research.
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IPO pipeline expectations for the remainder of 2026 show an IPO 

level slower than 2025

46% of the managers said their interest to participate in new IPOs depend on sector/company 

specifics. Meanwhile, 28% were not interested in any new IPOs due to recent performance 

and market timing.
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Saudi Market Outlook

The managers believe that regional developments will be the main liquidity driver in 2026f 

followed by foreign investor participation.

57% of managers expect market liquidity to remain constant 

vs YTD average levels of SAR5.32bn/day

Source: SNB Capital Research.
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Saudi Market Outlook

Source: SNB Capital Research. *Weighted average score (maximum score = 7) 5

Interest rate expectations suggest no hikes/cuts

in 2026f (constant qoq). Interestingly, 28% are expecting at least 1 hike.

75% of the managers believe the market is currently fairly valued, a significant 

increase from previous quarters (highest since Q2 23). Moreover, only 11% of the 

managers see the market as undervalued, the lowest since Q1 24.

The fund managers expect oil prices and Regional tensions and 

the current conflict specific factors to be the key market drivers in 

the next 12-months*
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Sector Outlook and Picks
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In Q2 26, the managers are mainly bullish on Insurance, Technology and Energy, bearish on Consumers and Tourism, and Neutral about Petrochemicals and 

Telecom

The managers expect Insurance to outperform in the remainder of 2026 (unchanged from Q4 25) while Petrochemicals is expected to the worst performer 

(unchanged from Q4 25).

Q4 25 views

Source: SNB Capital Research
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Q2 26 views
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Sector Outlook and Picks

How has the latest results (Q1 26) of the following sectors been 

compared to your estimates? 
For IPOs, managers believe Technology is the most attractive sector 

to participate in 

Source: SNB Capital Research 7
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32%

25%
21%
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Growth Value Momentum Balanced Dividends Mid-cap
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Asset Allocation Trends
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Source: SNB Capital Research

The managers’ preferred investment strategy shifted from Value strategies in Q4 25 to Growth strategies in Q2 26 

Q4 25 viewsQ2 26 views

23% of the managers are keeping a cash level of >20% in their portfolios (vs 12% 

in Q4 25), while the managers that keep a cash level of <5% declined to 33%, 

indicating less cash is being deployed in the market which reflects the uncertainty 

60% of the managers expect their Saudi market exposure to remain broadly 

unchanged in the next 12-months, while 35% plan to increase exposure
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Asset Allocation Trends

9Source: SNB Capital Research

What thematic opportunities do you mostly consider in your investments? 

For management feedback, the managers mainly believe it is important but 

guidance is not always accurate

Earnings quality, attractive growth stories followed by Unique exposure are 

the top factors the managers are willing to pay a premium for. Unique exposure is 

a new characteristic entering the top 3, replacing stability of outlook in Q4 25 
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Nomu Market Views

63% of the managers believe that Nomu market is Attractive but has 

liquidity limitations, while 19% have a Neutral view.

68% of the managers indicated low/declining interest towards Nomu market while the 

remaining indicated high/evolving interest

Software and Technology remains the managers’ preferred Nomu Market sector78% of the managers indicated that the plan to keep their Nomu

market exposure broadly unchanged in the next 12-months, while 

11% plan to increase their exposure
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63%
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on the 
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Q2 26 Q4 25 Q3 25 Q1 25 Q4 24 Q2 24

Most common market 
sentiment 

Split Neutral Neutral Neutral Neutral Bullish 

Sectors the managers are 
mainly bullish on

Insurance, 
Technology and 
Energy

Tourism, 
Technology and 
Insurance

Technology, 
Banking and 
Healthcare

Banking, 
Technology and 
Tourism

Tourism, Banking and 
Construction

Tourism, Insurance 
and Banking 

Sectors the managers are 
mainly bearish on

Consumers Petrochemicals Petrochemicals Petrochemicals Petrochemicals Petrochemicals

Most common cash level 
kept in the fund manager’s 
portfolio

< 5% < 5% < 5% < 5% < 5% < 5%

Most common expectation 
for the main market driver

Oil prices and 
regional tensions

Oil prices and Saudi 
macro factors

Oil prices, interest 
rates and inflation

Oil prices, interest 
rates and inflation

Oil prices, interest 
rates and inflation

Oil prices, interest 
rates and inflation

Preferred investment 
strategy

Growth Value Growth Growth Growth Growth

Source: SNB Capital Research 11

Summary of Historical Views



Important information

This research report has been prepared by the Research Department of SNB Capital and reflects the independent views and opinions of the analysts (“authors”) responsible for its preparation. The authors of this report

hereby certify that the views expressed in this document accurately reflect their personal views regarding the securities and companies that are the subject of this document. The views expressed herein do not

necessarily represent the views of SNB Capital as a whole, or of its other business units, including but not limited to its Asset Management, Investment Banking, or Principal Investment divisions. Funds managed by

SNB Capital and its subsidiaries for third parties may from time to time have long or short positions in or may trade in, the securities that are the subject of this document. SNB Capital, its affiliates, directors, officers,

employees, or clients may from time to time have long or short positions in, may trade in, or may act as market maker, advisor, or underwriter in the securities or related instruments of the issuers discussed in this report.

Such activities may be inconsistent with the views expressed in this report. The investment banking division of SNB Capital may be in the process of soliciting or executing fee earning mandates for companies that are

either the subject of this document or are mentioned in this document.

This document is issued to the person to whom SNB Capital has issued it. This document is intended for general information purposes only, and may not be reproduced or redistributed to any other person. This

document is not intended as an offer or solicitation with respect to the purchase or sale of any security. This document is not intended to take into account any investment suitability needs of the recipient. In particular,

this document is not customized to the specific investment objectives, financial situation, risk appetite or other needs of any person who may receive this document. SNB Capital strongly advises every potential investor

to seek professional legal, accounting, tax and financial guidance when determining whether an investment in a security is appropriate to his or her needs. Any investment recommendations contained in this document

take into account both risk and expected return. Information and opinions contained in this document have been compiled or arrived at by the author are from sources believed to be reliable, but SNB Capital has not

independently verified the contents of this document and such information may be condensed or incomplete. Accordingly, no representation or warranty, express or implied, is made as to, and no reliance should be

placed on the fairness, accuracy, completeness or correctness of the information and opinions contained in this document. To the maximum extent permitted by applicable law and regulation, SNB Capital shall not be

liable for any loss that may arise from the use of this document or its contents or otherwise arising in connection therewith. Any financial projections, fair value estimates and statements regarding future prospects

contained in this document may not be realized. All opinions and estimates included in this document constitute the author’s judgment as of the date of production of this document, and are subject to change without

notice. Past performance of any investment is not indicative of future results. The value of securities, the income from them, the prices and currencies of securities, can go down as well as up. An investor may get back

less than he or she originally invested. Additionally, fees may apply on investments in securities. Changes in currency rates may have an adverse effect on the value, price or income of a security. No part of this

document may be reproduced without the written permission of SNB Capital. Neither this document nor any copy hereof may be distributed in any jurisdiction outside the Kingdom of Saudi Arabia where its distribution

may be restricted by law. Persons who receive this document should make themselves aware, of and adhere to, any such restrictions. By accepting this document, the recipient agrees to be bound by the foregoing

limitations.

SNB Capital is authorised by the Capital Market Authority of the Kingdom of Saudi Arabia to carry out dealing, as principal and agent, and underwriting, managing, arranging, advising and custody, with respect to

securities under licence number 37-06046. The registered office of SNB Capital is at King Saud Road, SNB Regional Building P.O. Box 22216, 11495 Riyadh, Kingdom of Saudi Arabia.

SNB Capital Company, Saudi Joint Stock Company, Paid up capital SAR 1,500 million, authorized by the Capital Market Authority, CR 1010231474, P.O. Box 22216, Riyadh 11495, Kingdom of Saudi Arabia, T:+966

11874 7106, F:+966 11 406 0049, www.alahlicapital.com


