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Independent Auditor s Report  
 

To the Unitholders of the SNB Capital Al Musahem Saudi Equity Fund   

Opinion   

We have audited the financial statements of the SNB Capital Al Musahem Saudi Equity Fund (the 
 the SNB Capital Company 

financial position as at 31 December 2023, the statements of profit or loss and other comprehensive 
income, changes in net assets attributable to the Unitholders and cash flows for the year then ended, and 
notes to the financial statements, comprising material accounting policies and other explanatory 
information.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Fund as at 31 December 2023, and its financial performance and its cash flows for the year 
then ended in accordance with IFRS Accounting Standards as issued by the International Accounting 

that are endorsed in the Kingdom of Saudi Arabia and 
other standards and pronouncements issued by the Saudi Organization for Chartered and Professional 
Accountants ( SOCPA ). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Fund in accordance with the International Code of Ethics for Professional Accountants (including 
International Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant 
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance 
with the requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial 
Statements 

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other 
standards and pronouncements issued by the SOCPA and to comply with the applicable provisions of the 

conditions, and for such internal control as the Fund Manager determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error.  

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance, th
reporting process. 
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Independent Auditor s Report  
To the Unitholders of the SNB Capital Al Musahem Saudi Equity Fund (continued)

Auditor s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi 
Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom 
of Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the 
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Fund Manager. 

Conclude on the appropriateness of the Fund use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability to continue as a going concern. If we 
conclude that a material uncertainty exists, then we are required to draw attention in our report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
report. However, future events or conditions may cause the Fund to cease to continue as a going 
concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit of the SNB Capital Al Musahem Saudi Equity Fund (the

KPMG Professional Services

Ebrahim Oboud Baeshen
License No. 382

Riyadh: 2
Corresponding to 12 February 2024
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STATEMENT OF FINANCIAL POSITION 
As at 31 December 2023 

 (unless otherwise stated) 
 
 

Notes 
31 December 

2023 
31 December 

2022 
    

ASSETS    
    
Cash and cash equivalents 9 44,929 38,911 
    
Investments measured at fair value through profit or 
loss (FVTPL investments)  10 752,265 670,701 
    
Other receivables  -- 8 
    
Total assets  797,194 709,620 

    
LIABILITY    
    
Other payables  8,676 4,390 
    
Net assets attributable to the Unitholders   788,518 705,230 
    
Units in issue in thousands (number)  3,555 3,735 
    
Net assets value per unit (SAR)  221.8053 188.8166 

    
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes 1 to 17 form an integral part of these financial statements 
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
For the year ended 31 December 2023 

 (unless otherwise stated) 
 
 
 

 
For the year ended 

31 December 
 Notes 2023 2022 
    
Realised gain on FVTPL investments  net   58,900 130,241 
    
Unrealised gain / (loss) on FVTPL investments  net  55,636 (105,594) 
    
Dividend income  21,541 14,849 
    
Total income  136,077 39,496 
    
Management fees 11 (12,996) (13,896) 
    
Value added tax  (1,949) (2,084) 
    

 12 (38) (32) 
    
Other expenses  (1,060) (672) 
    
Total operating expenses  (16,043) (16,684) 
    
Profit for the year   120,034 22,812 
    
Other comprehensive income for the year  -- -- 
    
Total comprehensive income for the year  120,034 22,812 
    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes 1 to 17 form an integral part of these financial statements
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS  
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 (unless otherwise stated) 
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For the year ended 

31 December 
  2023  2022 
       
Net assets attributable to the Unitholders at the beginning 
of the year   705,230 

 
714,205 

     
Total comprehensive income for the year  120,034  22,812 
     
Net decrease in net assets from unit transactions during 
the year   

 
 

     
Proceeds from units issued   2,695  1,694 
     
Value of units redeemed   (39,441)  (33,481) 
     
   (36,746)  (31,787) 
      
Net assets attributable to the Unitholders at the end of 
the year   788,518 

 
705,230 

       
 
UNITS TRANSACTIONS 

 
Transactions in units during the year are summarized as follows: 
 
 For the year ended 

31 December 
 2023 

 
 2022 

 
    
Units at the beginning of the year   3,735  3,888 
    
Units issued 13  8 
    
Units redeemed (193)  (161) 
    
Net decrease in units during the year (180)  (153) 
    
Units at the end of the year  3,555  3,735 
 
As at 31 December 2023, the top 5 unitholders represented 76.97% (2022: 73.26  

 
 
 

 
 
 

 
 
 

The accompanying notes 1 to 17 form an integral part of these financial statements
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STATEMENT OF CASH FLOWS  
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  For the year ended 

31 December 
 Note 2023 2022 
    

Cash flows from operating activities 
 
Profit for the year  120,034 22,812 
    
Adjustment for:    

Realised gain on FVTPL investments - net   (58,900) (130,241) 
Unrealised (gain) / loss on FVTPL investments - net  (55,636) 105,594 

  5,498 (1,835) 
Net changes in operating assets and liabilities:    

FVTPL investments   32,972 58,859 
Other receivables  8 (8) 
Other payables  4,286 564 
    

Net cash generated from operating activities  42,764 57,580 
    

Cash flows from financing activities    
    
Proceeds from units issued  2,695 1,694 
Value of units redeemed     (39,441) (33,481) 

    
Net cash used in financing activities  (36,746) (31,787) 

    
Net increase in cash and cash equivalents   6,018 25,793 
    
Cash and cash equivalents at the beginning of the year 9 38,911 13,118 

    
Cash and cash equivalents at the end of the year 9 44,929 38,911 

    
  

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

The accompanying notes 1 to 17 form an integral part of these financial statements
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1. THE FUND AND ITS ACTIVITIES 
 
SNB Capital Al Musahem Saudi Equity Fund -ended investment fund, established 

the 
 

 
The objective of the Fund is to invest in the shares of companies listed on Tadawul. The Fund is also allowed 
to invest in listed real estate investment traded funds up to 10% of the Fund's net assets. 
 
The terms and conditions of the Fund were issued on 13 Dhul Qadah 1412 H (corresponding to 16 May 1992). 
The Fund commenced its activities on 23 Dhul Qadah 1412 H (corresponding to 16 May 1992). 
 
2. REGULATING AUTHORITY 
 
The 
Board Resolution no. (1-219-2006) dated 3 Dhul Hijja 1427 H (corresponding to 24 December 2006) 

-22-2021) dated 12 Rajab 1442 H 
(corresponding to 24 February 2021), detailing requirements for all funds within the Kingdom of Saudi 
Arabia. 
 
3. BASIS OF ACCOUNTING 
 
These financial statements of the Fund have been prepared in accordance with the IFRS Accounting 

that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the 

applicable provisions of the Inv 
conditions. 
 
4. BASIS OF MEASUREMENT AND PRESENTATION 
 
The financial statements have been prepared on a historical cost convention using the accrual basis of 
accounting and going concern concept except for investments measured at fair value through profit or 

) which are recorded at fair value. 
 
The Fund does not have a clearly identifiable operating cycle and therefore does not present current and 
non-current assets and liabilities separately in the condensed interim statement of financial position. 
Instead, assets and liabilities are presented in order of their liquidity.  
 
5. FUNCTIONAL AND PRESENTATION CURRENCY  
 
Items included in the financial statements are measured using the currency of the primary economic 
environment in which the Fund operates (th financial statements are 
presented in Saudi Arabian A  and 
have been rounded off to the nearest thousand unless otherwise stated. 
 
6. CHANGES IN THE CONDITIONS 
 
During the year, there have been no significant changes to the terms and conditions of the Fund. 
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NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 December 2023 

 (unless otherwise stated) 
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7. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS  
 
The preparation of the financial statements requires the Fund Manager to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying 
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the 
year in which the estimates are revised and in any future years affected. 
 
8. MATERIAL ACCOUNTING POLICIES 
 

The Fund has consistently applied the following accounting policies to all periods presented in these 
financial statements unless otherwise stated. In addition, the Fund adopted Disclosure of Accounting 
Policies (Amendments to lAS 1 and IFRS Practice Statement 2) from 1 January 2023. The amendments 
require the disclosure of material, rather than significant', accounting policies. Although the amendments 
did not result in any changes to the accounting policies themselves, they impacted the accounting policy 
information disclosed in certain instances. 
 
The material accounting policies applied in the preparation of these financial statements are set out below. 
 

8.1 Cash and cash equivalents  
 

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value. 
 

8.2 Financial assets and liabilities 
 

Classification of financial assets 
  

On initial recognition, a financial asset is measured at its fair value and classified as measured at 
amortised cost,  or fair value through profit 
or loss (FVTPL). 
 

Financial assets measured at amortised cost 
A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as measured at FVTPL: 
 

 it is held within a business model whose objective is to hold assets to collect contractual cash flows; 
and 

 its contractual terms give rise on specified dates to cash flows that are solely payments of principal 
and interest / commission on the principal amount outstanding. 

 

Financial asset measured at FVOCI 
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not 
designated as measured at FVTPL. 
 

 it is held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling financial assets; and 

 its contractual terms give rise on specified dates to cash flows that are solely payments of principle 
and interest / commission on the principle amount outstanding. 

 

On initial recognition of an equity investment that is not held for trading, the Fund Manager may 
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an 
investment-by-investment basis. 
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NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 December 2023 

 (unless otherwise stated) 
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8. MATERIAL ACCOUNTING POLICIES (CONTINUED) 
 
8.2  Financial assets and liabilities (continued) 
 
Classification of financial assets (continued) 
 
Financial assets measured at FVTPL 
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL. 
 
Business model assessment 
The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level 
because this best reflects the way the business is managed and information is provided to management. 
The information considered includes: 
 

 the stated policies and objectives for the portfolio and the operation of those policies in practice; 
 how the performance of the portfolio is evaluated and reported to the Fund Manager; 
 the risks that affect the performance of the business model (and the financial assets held within that 

business model) and how those risks are managed; 
 how managers of the business are compensated  for example, whether compensation is based on the fair 

value of the assets managed or the contractual cash flows collected; and 
 the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations 

about future sales activity. However, information about sales activity is not considered in isolation, but as 
part of an overall assessment of how the Fund's stated objective for managing the financial assets is 
achieved and how cash flows are realised. 

 

The business model assessment is based on reasonably expected scenarios without taking worst case or 
stress case scenarios into account. If cash flows after initial recognition are realised in a way that is 
different from the Fund's original expectations, the Fund does not change the classification of the 
remaining financial assets held in that business model but incorporates such information when assessing 
newly purchased financial assets going forward. 
 

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are 
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect 
contractual cash flows and to sell financial assets. 
 
Assessment whether contractual cash flows are solely payments of principal and interest / commission 
 

money and for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other basic 
lending risks and costs (for example: liquidity risk and administrative costs), as well as profit margin.   
 

In assessing whether the contractual cash flows are solely payments of principal and interest / 
commission, the Fund considers the contractual terms of the instrument. This includes assessing whether 
the financial asset contains a contractual term that could change the timing or amount of contractual cash 
flows such that it would not meet this condition. In making the assessment, the Fund considers:  
- contingent events that would change the amount and timing of cash flows;  
- leverage features;  
- prepayment and extension terms;  
- for example, non-recourse asset 

arrangements); and  
features that modify consideration of the time value of money  for example, periodical reset of 
interest / commission rates. 
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(Managed by the SNB Capital Company) 
 
NOTES TO THE FINANCIAL STATEMENTS  
For the year ended 31 December 2023 

 (unless otherwise stated) 
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8. MATERIAL ACCOUNTING POLICIES (CONTINUED) 
 
8.2  Financial assets and liabilities (continued) 
 
Classification of financial liabilities 
 

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL. 
 

Recognition and initial measurement 
 

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the 
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall 
recognise a financial asset or a financial liability in its statement of financial position when, and only 
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and 
financial liabilities are recognized on the date on which they are originated.  
 

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at 
FVTPL, transaction costs that are directly attributable to its acquisition issue. 
 
Subsequent measurement 
 
Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including 

realized and unrealized gain / 
(loss) on FVTPL investments  in the statement of profit or loss and comprehensive income.   
 
Financial assets and financial liabilities measured at amortised cost are subsequently measured at 
amortised cost the using effective commission method and is recognized in the statement of profit or loss 
and other comprehensive income. Any gain or loss on de-recognition is also recognized in the statement 
profit or loss and other amortis t or financial 
liability is the amount at which the financial asset or financial liability is measured on initial recognition 
minus the principal repayments, plus or minus the cumulative commission using the effective interest / 
commission method of any difference between that initial amount and the maturity amount and, for 
financial assets, adjusted for any loss allowance. 
 
Derecognition 

The Fund derecognises a financial asset when the contractual rights to the cash flow from the asset expire, 
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of 
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither 
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of 
the financial asset. 
 
On derecognition of the financial asset, the difference between the carrying amount of the asset (or the 
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received 
(including any new asset obtained less any new liability assumed) is recognised in the statement of profit 
or loss and other comprehensive income. Any interest / commission in such transferred financial assets 
that is created or retained by the Fund is recognised as a separate asset or liability. 
 
The Fund enters into transactions whereby it transfers assets recognised on its statement of financial 
position but retains either all or substantially all of the risks and rewards of the transferred assets or a 
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets 
are not derecognised. The Fund derecognises a financial liability when its contractual obligations are 
discharged or cancelled or expire. 
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8. MATERIAL ACCOUNTING POLICIES (CONTINUED) 
 
8.2 Financial assets and liabilities (continued) 
 
Offsetting  

Financial assets and financial liabilities are offset, and the net amount presented in the statement of 
financial position when, and only when, the Fund has legally enforceable right to offset the amounts and 
intends either to settle them on a net basis or to realise the asset and settle them liability simultaneously. 
 
Income and expenses are presented on a net basis for gain and losses from financial instruments at FVTPL 
and foreign exchange gains and losses. 
 
8.3 Net Assets Value per unit  
 
The unit price is calculated by dividing the net assets attributable to the Unitholders included in the 
statement of financial position by the number of units outstanding at the year end. 
 
8.4 Units in issue  
 
The Fund classifies financial instruments issued as financial liabilities or equity instruments in 
accordance with the substance of the contractual terms of the instruments. 
 
The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual 
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable 
units provide investors with the right to require redemption for cash at a value proportionate to the 
investor's share in the Fund  net assets at each redemption date as well as in the event of the Fund's 
liquidation. 
 
Redeemable units are classified as equity as these meet all of the following conditions: 
 
 they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation; 
 they are in the class of instruments that is subordinate to all other classes of instruments; 
 all financial instruments in the class of instruments that are subordinate to all other classes of 

instruments have identical features; 
 the instruments do not include any other features that would require classification as a liability; and  
 the total expected cash flows attributable to the instruments over their life are based substantially on 

the profit or loss, the change in recognised net assets or the change in the fair value of the recognised 
and unrecognised net assets of the Fund over the life of the instruments. 

 
Incremental costs directly attributable to the issue or redemption of redeemable units are recognised 
directly in net assets as a deduction from the proceeds or part of the acquisition cost. 
 
8.5 Management fees expense 
 
Management fees expense is recognised in the statement of profit or loss and other comprehensive income 
as the related services are performed. 
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8. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

8.6 New IFRS standards, interpretations and amendments thereof, adopted by the Fund 
 
Below amendments to accounting standards and interpretations became applicable for annual reporting 
periods commencing on or after 1 January 2023. The Fund manager has assessed that the amendments 
have no  
 
Standards, interpretations and amendments 

Amendments to IAS 1 and IFRS practice statement 2 - Disclosure of accounting policies 
Amendments to IAS 8 - Definition of accounting estimates 
Amendments to IAS 12 - Deferred tax related to assets and liabilities arising from a single transaction 
Amendments to IAS 12 - International tax reform  Pillar Two Model Rules 
Amendments to IFRS 17 - Insurance Contracts 

 
New regulations effective during the year 
 
The Minister of Finance via Ministerial Resolution No. (29791) dated 9 Jumada-al-Awwal 1444 H 
(corresponding to 3 December 2022) approved the Zakat Rules for Investment Funds permitted by the 
CMA. 
 
The Rules are effective from 1 January 2023 requiring Investment Funds to register with Zakat, Tax and 
Customs Authority (ZATCA). The Rules also require the Investment Funds to submit an information 
declaration to ZATCA within 120 days from the end of their fiscal year, including audited financial 
statements, records of related party transactions and any other data requested by ZATCA. Under the 
Rules, Investment Funds are not subject to Zakat provided they do not engage in unstipulated economic 
or investment activities as per their CMA approved Terms and Conditions. Zakat collection will be 

 
 
During the current year, the Fund Manager has completed the registration of the Fund with ZATCA and 
will be submitting information declaration in due course. 
 
8.7 Standards issued but not yet effective 
 
Standards issued but not yet effective are listed below. The Fund intends to adopt these standards when 
they become effective. 
 
Standards, interpretations 
and amendments 

 
 
Description 

Effective from periods 
beginning on or after 

the following date 
Amendments to IAS 1 Classification of liabilities as current 

or non-current and non-current 
liabilities with covenants 
 

1 January 2024 

Amendments to IFRS 16 Lease liability in a sale and leaseback 
transaction 
 

1 January 2024 

Amendments to IAS 7 and 
IFRS 7 

Supplier finance arrangements 1 January 2024 

Amendments to IAS 21 Lack of exchangeability  
 

1 January 2025 

Amendments to IFRS 10 and 
IAS 28 

Sale or contribution of assets between 
investor and its associate or joint 
venture 

Available for optional 
adoption / effective date 

deferred indefinitely 
The above standards, interpretations and amendments are not expected to have a significant impact on 
the Fund  
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9. CASH AND CASH EQUIVALENTS 
 

This comprises of balances held with a local bank having a sound credit rating. 
 
10. FVTPL INVESTMENTS 
 
The composition of equity investments measured at FVTPL by industry sector is summarized below: 
 
 31 December 2023 
 
Industry Sector 

% of Total 
investments 
(fair value) Cost Fair value 

    
Banks* 39.20 214,710 294,931 
Energy 20.95 114,518 157,610 
Materials  12.86 109,739 96,715 
Healthcare Equipment and Services 10.59 66,824 79,660 
Insurance 4.19 15,377 31,537 
Food and Beverages 3.94 28,600 29,605 
Consumer services 3.02 19,252 22,753 
Real Estate Management and Development 2.83 24,536 21,270 
Telecommunication services 2.42 17,307 18,184 
 100 610,863 752,265 
 

 
 31 December 2022 
 
Industry Sector 

% of Total 
investments 
(fair value) Cost Fair value 

    
Banks* 46.56 233,612 312,288 
Materials 17.32 126,576 116,132 
Energy 11.09 81,507 74,395 
Food and Beverages 5.87   33,624  39,339 
Utilities 4.18 28,005 28,062 
Insurance 3.96 25,143 26,567 
Consumer Services 3.09 18,234 20,751 
Healthcare Equipment and Services 3.07 14,264 20,568 
Consumer Discretionary 2.65 12,051 17,802 
Transportation 1.93 9,919 12,903 
Software and Services 0.28 2,000 1,894 
 100 584,935 670,701 
 
* Investment at FVTPL includes investment in the shares of the Saudi National Bank (a related party) 
amounting to SAR 76.3 million (2022: SAR 56.4 million). 
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11. RELATED PARTY TRANSACTIONS AND BALANCES 
 
The related party of the Fund includes Fund Manager, Fund Board, other funds managed by the Fund 
Manager, and the Saudi National Bank, being parent of the Fund Manager. 
 
Following are the details of transactions and balances with related parties not disclosed elsewhere in these 
financial statements as at and for the year ended 31 December 2023. 
 
Management fees and other expenses  
 
The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily 
a management fee, which should not be more than the maximum annual rate of 1.75% (2022: 1.75%) per 
annum of the Fund's daily equity  
  
The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit, 
custody, advisory, data processing and other similar charges. The maximum amount of such expenses that 
can be recovered from the Fund by the Fund Manager is restricted to 1.75% (2022: 1.75%) per annum of 
the Fund's net assets at the respective valuation days. These expenses have been recovered by the Fund 
Manager on an actual basis. 
 
During the year, the Fund has entered into following transactions with the related parties in the ordinary 
course of business. 
 

Related party 
Nature of 
transactions 

Amounts of transactions for 
the year ended Balance payable as at 

31 December 
2023 

31 December 
2022 

31 December 
2023 

31 December 
2022 

SNB Capital 
Company 

Management fees 12,996 13,896 

1,869 3,500 
Expenses paid on 
behalf of the Fund 3,047 2,084 

 

12.  
 

   
31 December 

2023 
31 December 

2022 

Fee for:    
Statutory audit  23 23 
Interim review  9 9 
Zakat services  6 -- 

  38 32 
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13. FINANCIAL RISK MANAGEMENT 
 

variety of financial risks including market risk, credit risk, liquidity 
risk and operational risk.  
 
The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the 
Fund Manager and is ultimately responsible for the overall management of the Fund.  
 
Monitoring and controlling risks are primarily set up to be performed based on the limits established by 
the Fund Board. The Fund  terms and conditions set out its overall business strategies, its tolerance of 
risks and its general risk management philosophy and is obliged to take actions to rebalance the portfolio 
in line with the investment guidelines.  
 
13.1 Market risk  
 

 such as currency rates, commission rates and 
other market price risk  
instruments. 
 
a) Currency risk  
 
Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to 
changes in foreign exchange rates and arises from financial instruments denominated in foreign currency.  
 
The Fund does not have significant foreign exchange risk since all the transactions are carried out in SAR.  
 
b) Commission rate risk  
 
Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair 
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates. 
 
All the assets and liabilities of the Fund are non-commission bearing. Therefore, the Fund is not exposed  
to commission rate risk. 
 
c) Other market price risk  
 
Other market p
result of changes in market prices caused by factors other than foreign currency and commission rate 
movements. The other market price risk arises primarily from uncertainty about the future prices of 
financial instruments that the Fund holds. The Fund Manager daily monitors concentration of risk for net 
assets based on securities and industries in line with defined limits while closely tracking the portfolio 
level volatilities. As of the statement of financial position date, the Fund has investments in listed 
securities. 
 
The effect on the net assets value as a result of the change in the fair value of investments as at 31 
December due to a reasonably possible notional change in market value of FVPL investments by 10%, 
with all other variables held constants is as follows: 
 

 
31 December 

                 2023  
31 December 

                 2022 
     
Effect on net assets attributable to the Unitholders ±75,227 ±67,070 
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)  
 
13.2 Credit risk  
 
Credit risk is the risk that one party to a financial instrument will fail to discharge their obligation and 
cause the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by 
monitoring credit exposures, limiting transactions with specific counterparties, and continually assessing 
the creditworthiness of counterparties. 
 

t exposure to credit risk arises from 
 

A3 which is in line with globally understood definition of investment grade. Accordingly, there is no 
impact of expected credit loss allowance on these financial assets. 
 
13.3 Liquidity risk  
 
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its 
obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 
 

redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that 
sufficient funds are available to meet any commitments as they arise, either through new subscriptions or 
liquidation of the investment portfolio. 
 
13.4 Operational risk  
 
Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the 

ternal factors other than credit, liquidity, currency and market 
risks such as those arising from the legal and regulatory requirements.  
 

 as to balance limiting of financial losses and 
damage to its reputation with achieving its investment objective of maximising returns to the Unitholders.  
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)  
 
13.4 Operational risk (continued) 
 
The primary responsibility for the development and implementation of control over operational risks rests 
with the Risk Management Team. This responsibility is supported by the development of overall standard 
for the management of operational risk, which encompasses the controls and processes at the service 
providers and the establishment of service level agreements with the service providers, in the following 
areas: 
- documentation of controls and procedures 
- requirements for  

 appropriate segregation of duties between various functions, roles and responsibilities; 
 reconciliation and monitoring of transactions; and  
 periodic assessment of operational risks faced, 

- the adequacy of controls and procedures to address the risks identified;  
- compliance with regulatory and other legal requirements; 
- development of contingency plans; 
- training and professional development; 
- ethical and business standards; and 
- risk mitigation 
 
14. FAIR VALUE MEASUREMENT 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based 
on the presumption that the transaction to sell the asset or transfer the liability takes place either:    
 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the asset or liability.   

When available, the Fund measures the fair value of an instrument using the quoted price in an active 
market for that instrument. A market is regarded as active if transactions for the asset or liability take 
place with sufficient frequency and volume to provide pricing information on an on-going basis. The 
Fund measures instruments quoted in an active market at a market price, because this price is assessed to 
be a reasonable approximation of the exit price.    
If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the 
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation 
technique incorporates all of the factors that market participants would take into account in pricing a 
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year 
during which the change has occurred. 
 
The fair value hierarchy has the following levels:    

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity 
can access at the measurement date; 

 Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly; and 

 Level 3: unobservable inputs for the asset or liability. 
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14. FAIR VALUE MEASUREMENT (CONTINUED)

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial assets and financial liabilities 
as at 31 December, including their levels in the fair value hierarchy. It does not include fair value 
information for financial assets and financial liabilities not measured at fair value if the carrying amount 
is a reasonable approximation of fair value.

As at 31 December 2023

Carrying 
amount

Fair value

Level 1 Level 2 Level 3 Total
Financial assets measured at 
fair value

FVTPL investments 752,265 752,265 -- -- 752,265

As at 31 December 2022

Carrying 
amount

Fair value

Level 1 Level 2 Level 3 Total
Financial assets measured at 
fair value

FVTPL investments 670,701 670,701 -- -- 670,701

The fund has classified cash and cash equivalents and investments measured at FVTPL as level 1 as per 
the fair value hierarchy. During the year, there has been no transfer in fair value hierarchy. For other 
financial assets and liabilities, such as cash and cash equivalents, other receivables and other payables, 
the carrying values were determined to be a reasonable approximation of fair value due to their nature. 

15. LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 31 December 2023 
(2022: 29 December 2022).

16. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which require adjustment of or 
disclosure in the financial statements or notes thereto. 

17. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on
February 2024.  
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