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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.3 Units in issue

The Fund classifies financial instruments issued as fin
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.6 New IFRS standards, interpretations and amendments thereof, adopted by the Fund (continued)

New regulations effective during the year

The Minister of Finance via Ministerial Resolution No. (29791) dated 9 Jumada-al-Awwal 1444 H
(corresponding to 3 December 2022) approved the Zakat Rules for Investment Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring Investment Funds to register with Zakat, Tax and
Customs Authority (ZATCA). The Rules also require the Investment Funds to submit an information
declaration to ZATCA within 120 days from the end of their fiscal year, including audited financial
statements, records of related party transactions and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do not engage in unstipulated economic or
investment activities as per their CMA approved Terms and Conditions. Zakat collection will be applied on
the Fund’s Unitholders.

During the current year, the Fund Manager has completed the registration of the Fund with ZATCA and will
be submitting information declaration in due course.

8.7 Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Effective from periods
Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IAS 1 Classification of liabilities as current 1 January 2024
or non-current and non-current
liabilities with covenants
Amendments to IFRS 16 Lease liability in a sale and leaseback 1 January 2024
transaction
Amendments to [AS 7 and Supplier finance arrangements 1 January 2024
IFRS 7
Amendments to IAS 21 Lack of exchangeability 1 January 2025
Amendments to IFRS 10 and Sale or contribution of assets between Available for optional
IAS 28 investor and its associate or joint adoption / effective date
venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on the
Fund’s financial statements.

9. CASH AND CASH EQUIVALENTS

This comprises of balances held with custodian in a brokerage account having sound credit rating.
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

Expressed in US Dollars ‘000 (unless otherwise stated)

10. FVTPL INVESTMENTS

The composition of investments measured at FVTPL by industry sector is summarized below:

Industry Sector

Industrials

Healthcare Equipment and Services
Technology

Materials

Consumer Goods

Consumer Services

Oil and Gas

Financial Services
Telecommunication Services
Utilities

Industry Sector

Industrials

Healthcare Equipment and Services
Materials

Consumer Goods

Technology

Consumer Services

Financial Services
Telecommunications Services
Utilities

31 December 2023
% of total
investments
(fair value) Cost Fair value
26.43 16,155 16,756
18.65 11,603 11,828
15.54 7,912 9,852
14.28 7,310 9,055
10.78 7,306 6,837
8.16 4,993 5,172
2.59 1,699 1,644
2.08 1,042 1,322
1.11 737 702
0.38 213 239
100 58,970 63,407
31 December 2022
% of total
investments
(fair value) Cost Fair value
28.26 16,766 13,529
21.10 10,017 10,100
13.70 6,507 6,557
12.82 6,785 6,136
11.43 5,763 5,470
8.54 4,357 4,090
1.80 895 863
1.32 669 634
1.03 623 496
100 52,382 47,875
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023

Expressed in US Dollars ‘000 (unless otherwise stated)

10. FVTPL INVESTMENTS (CONTINUED)

The composition of investments measured at FVTPL by currency is summarized below:
31 December 2023

% of total
investments

Currency Country (fair value) Cost Fair value
Japanese Yen Japan 71.57 42,795 45,379
Australian Dollar Australia, Ireland, New 24.61 13,579 15,603
Zealand
New Zealand Dollar New Zealand 1.67 1,006 1,057
Hong Kong Dollar Cayman Islands, Hong Kong 1.35 1,033 859
Singapore Dollar Singapore 0.80 557 509
100.00 58,970 63,407
31 December 2022
% of total
investments
Currency Country (fair value) Cost Fair value
Japanese Yen Japan 72.38 37,551 34,653
Australian Dollar Australia, Ireland, New 21.29 10,138 10,192
Zealand

Hong Kong Dollar Cayman Islands, Hong Kong 2.42 1,391 1,157
New Zealand Dollar New Zealand 1.64 780 785
Singapore Dollar Singapore 1.15 606 552
United States Dollar ~ Cayman Islands 1.12 1,916 536
100 52,382 47,875

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes Fund Manager, Fund Board, other funds managed by the Fund
Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2023.

Management fees and other expenses

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily a
management fee up to 0.30% (2022: 0.30%) per annum of the Fund’s daily net assets as set out in the Fund’s
terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses that
can be recovered from the Fund by the Fund Manager is restricted to 0.5% (2022: 0,5%) per annum of the
Fund’s net assets at the respective valuation days. These expenses have been recovered by the Fund Manager
on an actual basis.
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Management fees and other expenses (continued)

Following are the details of transactions and balances with fund manager related to management fees and
other expenses:

Amount of transactions for Balance payable
Nature of the year ended as at
Related party transactions 31 December | 31 December | 31 December | 31 December
2023 2022 2023 2022
Management fees
. (including value
zljfl iflp‘tal added tax) 185 199
pany Expenses paid on
behalf of the fund 119 77 112 122

Transactions with related parties

During the year, the Fund has not entered into any transactions, other than those disclosed elsewhere in the
financial statements, with related parties in the ordinary course of business. These transactions were carried
out on the basis of approved terms and conditions of the Fund. All related party transactions are approved
by the Fund Board.

Amount of transactions Net balance as at

Name of related | Nature of for the year ended
party transaction 31 December | 31 December | 31 December | 31 December

2023 2022 2023 2022
SNB Capital Subscription of
Multi-Asset fund units B B
Conservative Redemption of 1918 454 390
Fund fund units B ’
SNB Capital Subscription of
Multi- fund units B B
Asset Moderate Redemption of 702 603
Fund fund units B 4,606
SNB Capital Subscription of
Multi- fund units B B
Asset Growth Redemption of 1’026 881
Fund fund units B 3,014
SNB Capital Subscription of _ 3
King Saud fund units 15 6
University Waqf | Redemption of 3 23
Fund fund units
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

12. AUDITORS’ REMUNERATION

For the year ended 31 December

2023 2022

Fee for:
Statutory audit 6 6
Interim review 3 2
Zakat services 2 -
11 9

13. FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity risk
and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the Fund
Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by the
Fund Board. The Fund’s terms and conditions set out its overall business strategies, its tolerance of risks and
its general risk management philosophy. Compliance with the limits are monitored by the Fund Board on a
quarterly basis. In instances where portfolio has diverged from limits prescribed in the terms and conditions
of the Fund, the Fund Manager is obliged to take actions to re-balance the portfolio in line with the
investment guidelines within prescribed timelines.

13.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as currency rates, commission rates and other
price risk — will affect the Fund’s income or the fair value of its holdings in financial instruments.

a)  Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates and arises from financial instruments denominated in foreign currencies.

Some of the Fund's financial assets are denominated in currencies other than its functional currency.
Accordingly, the value of the Fund's assets may be affected favorably or unfavorably by fluctuations in
currency rates.
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.1 Market risk (continued)

a)  Currency risk (continued)

The effect on the net assets value as a result of a reasonably possible notional movement of the US Dollar
against the underlying currencies of the investment portfolio, with all other variables held constant. is as
follows:

Change in
Currencies market rates 31 December 2023 31 December 2022
Japanese Yen +10% + 4,538 +3,465
Australian Dollar +10% + 1,560 +1,019
New Zealand Dollar +10% +106 +79
Hong Kong Dollar +10% + 86 +116
Singapore Dollar +10% +51 +55

b)  Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair values
of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing, therefore, the Fund is not exposed to
commission rate risk.

c¢)  Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
Other price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for net assets based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities. As of the statement
of financial position date, the Fund has investments in equity securities which is exposed to other price risk.

The effect on the net assets value as a result of the change in the fair value of investments as at 31 December
due to a reasonably possible notional change in market value of investments measured at FVTPL by 10%,

with all other variables held constant, is as follows:

31 December 2023 31 December 2022

Effect on net assets attributable to the Unitholder +10% +6,341 +10% +4,788

13.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring credit
exposures, limiting transactions with specific counterparties, and continually assessing the creditworthiness
of counterparties.
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.2 Credit risk (continued)

As at the statement of financial position date, the Fund’s significant exposure to credit risk arises from
cash and cash equivalents, which represents cash with custodian in a brokerage account having Moody’s
credit rating of A2 which is line with globally understood definitions of investment grade. Accordingly,
there is no impact of expected credit loss allowance on these financial assets.

13.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle
its obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every US Business
Day, Saudi Business Day, business day for Sub-Manager and business day in the markets in which the
Fund substantially invests (Monday to Thursday), and it is, therefore, exposed to the liquidity risk of
meeting unitholder redemptions on these days. The Fund Manager monitors liquidity requirements by
ensuring that sufficient funds are available to meet any commitments as they arise, either through new
subscriptions, liquidation of the investment portfolio or by taking short term loans from the facilities
obtained by the Fund Manager.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able
to liquidate within short period.

13.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with
the processes, technology and infrastructure supporting the Fund’s activities either internally or externally
at the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and damage
to its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the
following areas:
- documentation of controls and procedures
- requirements for
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

14. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

o In the principal market for the asset or liability; or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market
for that instrument. A market is regarded as active if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an on-going basis. The Fund measures
instruments quoted in an active market at market price, because this price is assessed to be a reasonable
approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year during
which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and financial
liabilities not measured at fair value if the carrying amount is assessed to be a reasonable approximation of
fair value. All fair value measurements below are recurring.

As at 31 December 2023
. Fair Value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 63,407 63,407 - - 63,407
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SNB CAPITAL ASIA PACIFIC INDEX FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2023
Expressed in US Dollars ‘000 (unless otherwise stated)

14. FAIR VALUE MEASUREMENT (CONTINUED)

Carrying amounts and fair value (continued)

As at 31 December 2022
. Fair Value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 47,875 47,875 - - 47,875

The fund has classified FVTPL investments as level 1 as per the fair value hierarchy. During the year, there
has been no transfer in fair value hierarchy. For other financial assets and liabilities, such as cash and cash
equivalents, other receivables and other payables, the carrying values were determined to be a reasonable
approximation of fair value due to their nature.

15. LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 29 December 2023
(2022: 29 December 2022).

16. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of or
disclosure in the financial statements or notes thereto.

17. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 25 Sha'aban 1445H corresponding to 6
March 2024.
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