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A) Investment Fund Information

1) Name of the Investment Fund
Ehsan Wagf Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:

The Fund aims to enhance societal participation in the non-
profit development investment by supporting the
Beneficiary/ Beneficiaries in achieving its objectives to
provide sustainable financial future and enrich and
maximize the impact of the developmental dimension and
charitable giving.

The Fund invests in a diversified portfolio of shariah-
compliant asset classes aiming to support the disbursement
channels of the Beneficiary/ Beneficiaries, meet the current
and future liquidity needs while distributing a portion of the
Waqf yield, achieve an annual dividend not less than 3% of
the asset value, provided to be of the Waqf yields only. The
Fund further aims to achieve capital growth in the endowed
capital over the long term, with a focus as much as possible
to preserve the assets.

e Investment Policies and Practices:

The Fund’s investment policy is aimed at preservation and

development of the Fund’s assets on the long term by investingin a

diversified portfolio of the shariah-compliant asset classes in

accordance with the Waqf objectives, nature and disbursement
channels as described herein. The Fund Manager shall diversify the

Waqf asset portfolio to preserve the endowed asset and achieve a

moderate growth rate to cater the current and future needs of the

Wagf by adopting balanced investment policies covering diverse

investment assets with different time frames (long and short terms)

including the following securities:

- Money Markets Instruments: these include, but are not limited
to, money market transactions, units of public and/or private
money market funds investing primarily or partially in money
market transactions licensed by the Authority or authorized by
another regulatory body subject to regulations which are at
least equivalent to those applied to the investment funds in
Saudi Arabia, as well as the short-term shariah-compliant
financial instruments including asset-backed securities and
structured products;

- Fixed-Income Instruments and Funds of Fixed-Income
Instruments (Sukuk): these include, but are not limited to, listed
or non-listed Sukuk, Sukuk initial offering, Sukuk of public
and/or private funds issued by a government entity or a
sovereign entity and/or a private entity such as companies and
banks.

- Listed Equities and Equity Funds: these include equities listed
on the capital markets inside the Kingdom — principal market —
or abroad, the initial public offerings, rights issue, Real Estate
Investment Trust (REITs) in addition to the exchange-traded

£

S Ggdiue Olaglas (I

Sl Bgdiue el (1
Y Olux] G
Glylong Hloiiw Sluwbuwg Blual (2
189duall LBluai e
28 Syl Hlaiilua)l (3 Luanitzmall dS)Liall o503 J) Bgivall Gug
BICNPERUR VEES I ENVES RN FEHPEN /- PEN PR N ERVRE AN
Ands eabaniy 3l Jlasly S gaitdl dadl 139 pliins Jlo Jaituns
L)l bl ga o bl gie didlises Jguol O (§ Gl paliw
il Olgdl/ Agadl Bylas ped LBug Ggduall duc il
Al e (o s3> 2019 g duditisiunally AL A grndl il b1y
O e cdgmoY dosd 30 % 3 o JB Y digis 295 dssd Blurgialy
gaidl (3adz (§9binall CBugiu WS cladd (aboll Al (po Ola)gill 0655
B> e O8LYI )a3 1Sl o Joghall el e (8931 Sl s
d}p;ﬁl
1dlylon g Hlodwl Olwbws ®
Jgwel e daslonall e dylaiiwdl Gganall Ll po3
Jasol (@ Sletild) I o0 cashall ol e Lgruaily Ggaisall
Glual ae alitlig 8 (£l Lzl Jaslgud po a8l gi0 B3date
819 byl odg) ladg Bouxall d8)lasy dinulog Cadsll
©ld Je bl drize sl e o)l jude Janps Co>
g8 gall oVl e dbadloall 3w o Jgao oo Badaie
3y cBausiedl LaBgll Olarlosl (o Juine god Gudod dly
platid Y ool Jais Bl g0 dplatias] sk 131 IS5 ¢y0
AW AWl LoV JaisS @l cJ2Y) Buady dbgls de gine
g il Blgaed Slaie Jadd i) Blgwl Clgsl -
ST posiud (@) ol 9i/9 delall aadl (Blgund 2000
Las e ol Liag)l (3o dasyally Wil Blgad late § U5
Y e ol eudas wldlaza g (6,31 dandass dg2 oy
1 ABLoYL aSLesd! § Hleiwd] @oliue e daudaoll elli)
Darlll Jaslgus po d881giadl JoYI Bpuad Adlall il
loiially Jguob dagedall ! BhgY! 1 Jie de 51
Aol
oSl (colidl 5l Olgal @gaolusy colddl Jsl cilgal -
A o lally cdaydall g dampal) HgSiall Jod o
8yduaolly ‘&eL«Jlgi/j Ao 3! _‘Jﬁs,,aJl &by ‘_‘JM
Ol Jie Aol dgzr 9l/9 sl dgr cdre S dgzr (0
Heidly
@ Aodll 0gud)l Jotid jegud)l Basluos 8 el egudl -
gzl ol - I (3 gundl— dShanlt J-1s AW Bl gl
G309 dg)sY Bga>g ¢ogudl &Y dalall Wil alls
Goluo J] 2LoYL (o) (Uslaed! Lylaall e
& Dylesiwdl @G20bualls( ETFs (Usliiedl @l 0]l
Lasye ol gl (0 dasyally dzydell gud)l (3 Hadind
I e ol el wldlaza W) (6,31 duandas dgz oy
ASlewdl 3 Hlediwd! Ba3lue e dadaoll el

Ehsan Wagqf Fund
Annual Report 2025G

Page 2 of 14

H O] Ggkivo
£2025 Syl 25201



-
SNB Capital

funds (ETFs), and the investment funds which will invest in
listed equities that are licensed by the Authority or by another
regulatory body subject to regulations which are at least
equivalent to those applied to the investment funds in the
Kingdom of Saudi Arabia.

3) Distribution of Income & Gain Policy

The Fund will distribute dividends not less than 50% of the Fund’s
distributable net profits (Waqf yield), if any, on an annual basis
for the benefit of the Beneficiary/ Beneficiaries while targeting
to distribute annual dividends of 3.0% of the Fund’s NAV in
accordance with Article (4.1), Paragraph (6) of the Instructions
for Approval on Establishing Wagf Investment Funds. The Fund
Board of Directors will determine the distribution percentage
and the payment methods. Also, the Fund Board of Directors will
have the right to allocate a part of the Waqf yield for the growth
of the Waqf asset provided that such allocation will not exceed
50% of the Fund’s distributable net profits for each fiscal year.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s website
(if any)

(15% 1M SAIBID) + (45% Dow Jones Sukuk Index TR) + (20% MSCI

ACWI Islamic Composite M Series NTR USD) + (20% S&P Saudi Arabia

Shariah Domestic TR).
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B) Fund Performance

1) A comparative table covering the last three financial
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years/or since inception, highlighting: 17299 6l
Year 2025 2024 VM|
NAV* 1,170,660,603 9,958,515 * Gguall d},aT dasd Gbo
NAV per Unit* 1.02 0.996 *Bu>g S Bguuall Jguol dasd 3Lo
Highest Price per Unit* 1.07 1.008 *5u>g yaw el
Lowest Price per Unit* 0.96 0.991 *5u>9 2w J3I
Number of Units 1,146,774,172 10,001,903 Old>gll sue
Income Distribution Per Unit 0.032 N/A Sl JSJ dejgall Ct,gill
Fees & Expense Ratio 0.22% 0.08% OBy raslly pgusyl dund
e MDA N/A VR o oo
exposure period and due date (if any) -
*In Saudi Riyal Sagaudl JU,JL*
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2) A performance record that covers the following:

i bo ksl Joms (2

Annual Report 2025G

a. The total return for the fund compared to the benchmark Bty did gl djlie Gowiuall JlezYl Wl
for 1 year, 3 years, 5 years and since inception: :W%JI iy Ol g oo il g 5305
period Sm::gjg‘eg:on ir;ir; il\;iir; 1::fr )
Return % 452 N/A N/A 5.76 % G9uall S5l
Benchmark % 4.16 N/A N/A 5.81 % sogoll Lile

b. The annual total return for the fund compared to the sl 5adl dylie Ggwiuall Geiud! JlazYl Ll Lo
benchmark for the last 10 years/ or since inception: : o1 ks T /dmplall il g

Year 2025 2024 2023 2022 2021 2020 2019 2018 2017 2016 Al
Sile

Return % 5.76 -0.43 N/A N/A N/A N/A N/A N/A N/A N/A Bguall
%

Sile

Benchmark % 5.81 -0.91 N/A N/A N/A N/A N/A N/A N/A N/A % y5al

c. Actual fees and fund expenses paid by the investment fund oo (&I Sy OYgeally Clusdl blie .z

during the year as a percentage of average Net Asset Value: él-;o Taogio o Dagte &S plall ke o Bgukinal
‘ igiiall gl dasd
Fees and Expenses Juy @l Ll Oildg nacdly p gyl
3
SaR 000 gl
Management Fees 1,364 0.15% BylaYl Clast
VAT on Management Fees 205 0.02% 8yl Gl e ddLanll daddll dups
Custodian Fees 123 0.01% sl pgun
Auditor Fees 3 0.00% Oblusdl gzl Gl
Fund Admin Expenses 156 0.02% L)Yl Cldes)l Cayybas
CMA Fees 9 0.01% L) Bgund! 350 0 guny
Tadawul Fees 6 0.00% J9l Bge e Gouiall loglan s pguy
Shariah Committee Fees 13 0.00% due 2l Al Olous Gl
B 000 e g o
Other expenses 127 0.01% 631 calias
Total Fees and Expenses 2,019 0.22% ybaclly pgwydl & gomme
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3) Material Changes
No material changes occurred during the period.

4) Exercising of Voting Rights
No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Al AIMarzouki — Chairman — Non-Independent Member
e  Mishari AlSayouhi - Non-Independent Member

e  Omar AlSadhan - Non-Independent Member

e Badr AL-Jawid- Independent Member

e Noura Al-Hokair - Independent Member

e Abdullah Al-Naimi - Independent Member

b. A brief about of the fund board members' qualifications

Ali Al Marzouki (Chairman — Non-Independent Member)

Mr. Ali Al Marzouki is the Head of Compliance at SNB Capital
Company. He is responsible for overseeing and managing
compliance issues for all of SNB Capital's businesses, in addition
to playing an advisory role to various SNB Capital businesses,
Committees and the Board of Directors. Mr. Ali Al Marzouki is
also responsible for enhancing the firm's compliance culture and
managing regulatory risk in order to protect the firm's
reputation, capital, investments and clients. In addition, he
participated in developing many products and services for the
Company and sits in a number of internal and external
committees. He is responsible for liaison with local and
international regulatory bodies. Mr. Ali Al Marzouki is an
experienced compliance professional with more than ten years
of hand-on experience in the regulatory field and as a specialist
within asset management, wealth management, private
banking, investment banking and brokerage. Mr. Ali Al Marzouki
holds an MBA and a BA degree in Industrial and Systems
Engineering from King Abdulaziz University, with a number of
executive certifications from several international institutions,
such as Pennsylvania State University.

Mishari AlSayouhi (Non-Independent Member)

Head of Corporate Investments at SNB Capital. Mr. Mishari
AlSayoubhi joined SNB Capital in 2008. During his journey with the
company, he held several leadership positions, including Head of
Retail Sales as of 2012 through 2015, Head of Institutional
Savings Consulting as of 2015 through 2017, and Head of
Corporate Brokerage as of 2017 through 2018. Prior to working
for SNB Capital, he worked at the Saudi British Bank (SABB) in
financial planning services for 3 years. He holds bachelor’s in
business administration, Marketing and Management from the
University of Maine in the United States and a Diploma in
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Business Administration from the Institute of Industrial

Management and Information Technology in Dhahran.

Omar AlSadhan (Non-independent Member)

Mr. Omar has over 19 years of experience in developing and
operating digital products and platforms, in the government and
private sectors. He started his career at the Saudi Telecom
Company, then moved to the Communications, Space and
Technology Commission, where he promoted until he assumed
the position of Manager of Applications Department. Thereafter,
Mr. Omar joined THIQA Company as General Manager of
Business Consulting, where he was responsible for supervision of
the design of many government products and platforms, as well
as private-sector products.

Mr. Omar currently holds the position of Executive Vice
President of Ehsan Platform, and holds a Bachelor’s degree in
Computer Science from King Saud University. He has been
awarded many professional and leadership certificates from a
number of prestigious international institutes and universities.

Badr Al- Jawid (Independent Member)

He holds a PhD in Finance and Investment from Loughborough
University in UK, and MA in Finance from Brandeis University in
the United States of America. Mr. Al-Jawid also holds leadership
positions in several entities and committees. He currently serves
as the CEO of the Investment Fund at King Faisal University, Vice
Chairman of the Board of Directors of AL-Ahsa Valley Investment
Company, and Supervisor of Investment and Resource
Development Department. In addition, Mr. Badr Al-Jawid has
vast experience in the fields of financial management and
investment management, especially investment funds in the
Kingdom of Saudi Arabia, and has many publications on local and
international investment funds.

Noura Al-Hokair (Independent Member)

Noura has more than 10 years of experience in the field of
investments and asset management. Ms. Noura Al-Hokair
started her career in 2014 with Abdulmohsen Alhokair Tourism
Group in the Financial Management and Investment
Department, where she contributed to preparation of feasibility
studies and analysis of investment opportunities for the Group.
In 2019, she joined Awqgaf Investment Company and currently
works as a Senior Deputy Director of Alternative Investments,
where she is responsible for managing the local and global
private market investment portfolio. Noura has been appointed
as Secretary of the Investment Committee of Awgaf Company
since 2022 to the present date.

Noura holds a BA with honors from the College of Business
Administration, major in Financial Management from King Saud
University, and a Master’s degree in Business Administration
(MBA) from Prince Sultan University, major in Financial
Management. She also holds a certificate in Financial Analysis

el gllail] dg gl Wilaiiall LSy de oSl Wlaially Wlxiinll
Olu] dyaied Giaidl Gus)l L6 Cuaie W pae Sbwdl Jidy
g )l daols> o L";S” ol €5l.c L; Q“ﬁﬁ)ﬁj&-’“” Bolgd dA;e:)j
Aalaell e dde oo ddldlly dugell Wldlgadl e Lol e Jua> S

A8 g0y0ll Aol ilaolddlg

(S gaas) dasgzr JT oy
3 o8y dnslr o sletidly Jageill 3 BgiSHl A e ol
Buseiall LY 3 520 Aanlor 3 gl (§ iz Lol A3 el
Wl Jady by Olezr Bae 3 od Cuolio Jidy LS ASo,e)
by Jaasd Mol dmolomy Hloieedl gaina) (Sirbicl] L)) Casin
Slesiedl 8)la) B rdng Hlakiwd bVl ol A Bylo] (udams u)
5)‘.)“3 aﬂw‘ 5)‘3}” Q}me @ E\.C};.Le B A &Z.o.'ig Ry .J)‘}A.” W3
aily & gaedl doyall dShendl 3 letind] Boluo Lograsg lakiusdl
gl dudoeall &sylatiand] Basluall e 8yginell @lalgall cye Busall

(s goae) 1 895

J9Y1 8131y collastiawnd! Jlors (§ 83l (p lgis ) + 0 8T8y 95 (S
Gl e dsgazme G V1L ple 3 digall Wius ol Gy
Sl § deld 3B G Hloiwndly AW )1aY1 ey dobead] AS)
&Sf-:.) Caasdl cde gazxall af)Lof:Lw)” eyl Jad=dy goddl wlalys
Jsl e 3US W Jasdy 2019 ple 3 Hleiad BB of S
Blgedl Ol laiiul dbaixe $)13) &g fune J 955 Eaum cdbadl lylasiwdU
A Hlaiiwd! Dz (008 8yg5 e @5 Ldrallally dddoxall Aol
Bolgds )98 Jazs .cmaiall o Jo <l Lag Y- YY ple die 3B
W )11 pasasn Jleedl )lo] &5 oo Dl Adye go gl
A daol> 0 MBA Jlee 8)1o) 3 Wl (3 gamw clladl daols (o
oo Al Sl B3lgd Joss WS Lt L)l 8)1a)1 asasa) ollale
oo skl whlea) ¢ Fitchoe 4dldl 3l sby ¢ Whartondds
. INSEADy Columbia d=sl>

(o 9] (o] ) age

Bloly whlattudl Jlxe § @lgiw V) oo AST Bpse dll due piaiy
Ohleinl ey d3gaudl 9ol A5 (§ duigall A Ty . Ladlxall
oYl Blowl (3 dlaiies] Ladls Bylo] § dsluw OF Eom diydl
Bluoy sl dudly Gaally ciuolsdl dSlall (Olbidl (daellal!
Al 850 (Hloiedl) dlog a4 ] dll e @il YA § L oyl
G Al Wy o WS Lol Glsdl dre G paiassy) sSabY
JeeY 2939 Hleiwd! olizedl Al

e O oo Ul e et (BT 45,0 Y- VY (§ dll s el
E)j‘; c_)Lai.Lu)” C)Wbﬁw\ ;U..g ol.c u\.CLuf_g &4&[}';’\3 dola]l é‘y»‘)"
A 7y e domad) dadly wlely2Ylg wlubaud! yglas “J},ps?“
AWl Blaly wludly passn Oslaally JgAd) agd cllall daals oo Ul
4 0 MBA JlasYl 81| § pturloll Balgd e jlog «dadl d5ye
LS . Buxiadl LY b Wilakuds dxel (3 JesYI 8)15Y Wharton oghls
CFA dataall JWall Jonall 83lgs ) e Joes

Ehsan Wagqf Fund
Annual Report 2025G

Page 6 of 14

H O] Ggkivo
£2025 Syl 25201



N
SNB Capital

from Wharton School, Building Financial Models from Fitch, and
Leadership Skills from Columbia University and INSEAD.

Abdullah Al-Naimi (Independent Member)

Abdullah has over 11 years of experience in investments and
portfolio management. He started his career at Saudi Aramco in
the Treasury Investments Department where he contributed to
management of investment portfolios in global equity markets,
bonds, private equity, real estate, infrastructure, and hedge
funds. In 2018, Abdullah joined Wisayah Investment Company
(an Aramco subsidiary) and specialized in private markets. He
managed to gather solid knowledge in investment strategies and
asset allocation. In 2023, Abdullah joined Awgaf Investment
Company as a Senior Manager where he was responsible for
overseeing the public and private markets and development of
investment strategies, asset allocation, development of policies
and procedures for investment. Abdullah graduated from King
Fahd University of Petroleum and Minerals with honors in
Mathematics and Financial Management, and holds an MBA
from the Wharton Business School of the University of
Pennsylvania in the United States. Abdullah is also a Chartered
Financial Analyst (CFA) charterholder.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (64) and (65) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirmingthe completeness and accuracy (complete, clear,
accurate, and not misleading), and compliance with the IFRs,
of the Terms and Conditions and of any other document,
contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations in
the best interests of the unitholders, in accordance with the
IFRs and the Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund referred
to in Paragraph (I) of Article (9) of IFRs, in order to ensure
that the fund manager fulfils his responsibilities in the

contracts, decisions and reports
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interest of unitholders in accordance with the Fund’s Terms
and Conditions and the provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s handling of
the risks related to the fund’s assets in accordance with the
fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph (m)
of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that serves
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

Auditor

d. Remuneration of fund board members

The Independent Board Members shall collectively receive a
maximum amount of SAR 4,000 for every meeting they attend.
It is expected to hold a minimum of 2-4 meetings per year.

e. A statement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

Members of the Fund Board may be members of other funds
that may seek investment objectives similar to those of the Fund.
Therefore, in the exercise of its business, a member of the Fund
Board may find himself in a situation of potential conflict of
duties or interests with one or more funds. However, in such
cases, the member shall take into account his obligations to act
in the best interests of the Unitholders to the maximum
practicable extent and not to overlook his obligations to his other
clients when he considers any investment that may involve a
potential conflict of interest, and in situations requiring voting,
that Member shall refrain from doing so. To the date of issuing
the Terms and Conditions, there is no significant business or
other interest to the members of the Fund Board, which is likely
to conflict with the interests of the Fund.

f. A statement showing all the funds boards that the relevant
board member is participating in
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held two meetings during

2025. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager
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SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.

3) Investment Activities during the period

- The Fund’s activities were carried out as per the Fund’s
investment objectives, Fund’s terms and conditions
guidelines, and applicable rules and regulations.
Moreover, the Fund continued to maintain an adequate
level of diversification while endeavoring to achieve its
investment objectives and complying with internal
limits as well as regulatory guidelines.

4) Report of investment fund’s performance during the
period

Fund Performance
Benchmark Performance

5.76%
5.81%
The fund underperformed the benchmark by 5 bps.

5) Terms & Conditions Material Changes
None.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

SNB Capital has included all necessary information that

would enable unitholders to make an informed judgment

about the fund’s activities during the period.

7) Investments in other Investment Funds

The fund management fee is 0.15% of NAV and the annual

fees charged by the underlying funds are as follows:

Fund Name
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SNB Capital Asia Pacific Index Fund
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SNB Capital Emerging Market Index Fund
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SNB Capital Freestyle Saudi Equity Fund
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Special Commission received by the fund manager during
the period

8) Special commission received by the fund manager
during the period
No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of Entaj Company whereas SNB
Capital Company is the Lead Manager, Financial
Advisor, Bookrunner and Underwriter. The fund board
approval was obtained.

- Participating in the IPO of Almasar Alshamil Education
Company whereas SNB Capital Company is the Financial
Advisor, Underwriter and one of Joint Bookrunners. The
fund board approval was obtained.

- Participating in the IPO of Specialized Medical Company
whereas SNB Capital Company is the Lead Manager, one
of the Financial Advisors, Bookrunners and
Underwriters. The fund board approval was obtained.

b. Fund Distribution During the Year

During the period, the fund distributed 0.032 Saudi Riyals
per unit, for a total amount of 36.75 million Saudi Riyals,
with a return of 3.05%.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since November 2024.
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No special commissions were received during the period.
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11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one
or more third parties under the provisions of
Investment Funds Regulations or the Capital Market
Institutions Regulations, the custodian shall remain fully
responsible for compliance with its responsibilities in
accordance to the provisions of Investment Funds
Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- In relation to investment funds, the fund operator shall
be responsible for operating the investment fund.
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- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a
unitholders and must maintain it in the Kingdom in

register of

accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process
of dividends distribution (if available) to unitholders.

- The fund operator must process for

subscriptions, redemption or transfer according to the

requests

fund’s Terms & Conditions.

- The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &
Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements
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As shown below in the financial statements section.

H) Zakat Calculations
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New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA
within 120 days from the end of their fiscal year, including
audited financial statements, records of related party
transactions and any other data requested by ZATCA.
Under the Rules, Investment Funds are not subject to Zakat
provided they do not engage in unstipulated economic or
investment activities as per their CMA approved Terms and
Conditions. Unitholders are obliged to pay due ZAKAT
based on their unit owned.
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ndependent Auditors Repart

To the Unitholders of the Ehsan Waqgf Fund

We have audited the financial statements of the Ehsan Waqf Fund (the “Fund”) managed by the SNB Capital
Company (the “Fund Manager”), which comprise the statement of financial position as at 31 December 2025, the
statements of profit or loss and other comprehensive income, changes in net assets attributable to the
Unitholders and cash flows for the period from 7 November 2024 to 31 December 2025, and notes to the financial
statements, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Fund as at 31 December 2025, and its financial performance and its cash flows for the period then ended
in accordance with International Financial Reporting Standards (“IFRS Accounting Standards”) as issued by the
International Accounting Standards Board that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance
with the International Code of Ethics for Professional Accountants (including International Independence
Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (“CMA”), the Fund’s terms and conditions,
and for such internal control as the Fund Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR 110,000,000 and a non-partner member firm of
the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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KPMG
ndependent Auditor's Report

To the Unitholders of the Ehsan Waqf Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Fund Manager’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Fund Manager.

. Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of the Ehsan Waqf Fund.

KPMG Professional S\ervices Company
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

ASSETS

Cash and cash equivalents
Investments - net

Other receivables
Total assets

LIABILITIES

Other payables
Net assets attributable to the Unitholders

Units in issue in thousands (number)

Net assets value per unit (SAR)

Notes

31 December 2025

o0

18,117
1,185,143
4,245

1,207,505

36,845

1,170,660

1,146,774

1.0208

The accompanying notes 1 to 17 form an integral part of these financial statements.



EHSAN WAQF FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

For the period
from 7 November
2024 to 31
Notes December 2025

Unrealised gain on FVTPL investments — net 40,049
Realised gain on FVTPL investments — net 3,028
Special commission income on Sukuk 2,663
Rebate income 5,255
Dividend income 882
Total income 51,877
Management fees 11 (1,364)
Value added tax expense 11 (205)
Administration expense (156)
Custody fees (123)
Charge of expected credit loss allowance 115)
Fund Board remuneration (13)
Shariah audit fees 13)
Capital Market Authority fees C)
Tadawul fee 6)
Auditor's remuneration 12 3
Other expenses (12)
Total operating expenses (2,019)
Profit for the period 49,858

Other comprehensive income for the period --

Total comprehensive income for the period 49,858

The accompanying notes 1 to 17 form an integral part of these financial statements.
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Proceeds from units issued

Total comprehensive income for the period

Distribution of income to charity

Net assets attributable to the Unitholders at the end of the period

UNITS TRANSACTIONS

Transactions in units during the period are summarized as follows:

Units issued during the period

Units at the end of the period

For the period
from 7 November
2024 to 31
December 2025

1,157,552
49,858

(36,750)

1,170,660

For the period
from 7 November
2024 to 31
December 2025

1,146,774

1,146,774

The accompanying notes 1 to 17 form an integral part of these financial statements.
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS

For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Cash flows from operating activities
Profit for the period

Adjustments for:

Realised gain on FVTPL investments — net
Unrealised gain on FVTPL investments — net
Special commission income on Sukuk
Charge of expected credit loss allowance
Dividend income

Net changes in operating assets and liabilities:
FVTPL investments

Investments measured at amortised cost

Other receivables

Other payables

Special commission income received on Sukuk
Dividend received

Net cash used in operating activities
Cash flows from financing activities
Proceeds from units issued

Dividend distribution

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the end of the period

For the period
from 7 November
2024 to 31
Note December 2025

49,858

(3,028)
(40,049)
(2,663)
115
(882)
3,351

(1,128,042)
(14,139)
(4,245)
36,845
(1,106,230)

2,663
882

(1,102,685)

1,157,552
(36,750)

1,120,802

18,117

8 18,117

The accompanying notes 1 to 17 form an integral part of these financial statements.
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

THE FUND AND ITS ACTIVITIES

Ehsan Waqf Fund (the “Fund”) is a Shariah compliant, open-ended investment fund, established under
article 32 of the Investment Funds Regulations (the “Regulations™) issued by the Capital Market
Authority (“CMA”) and managed by the SNB Capital Company (the “Fund Manager”), a subsidiary of
the Saudi National Bank (the “Bank™), for the benefit of the Fund’s Unitholders.

The Fund’s objective is to preserve and grow capital over the medium to long term by investing in a
diversified portfolio of Shariah-compliant asset classes aligned with the Fund’s objectives. The Fund
also aims to distribute a portion of the Waqf returns on an annual basis to the beneficiaries to support
their developmental and charitable activities, while meeting liquidity needs and preserving the endowed
capital.

The terms and conditions of the Fund were issued on 11 Safar 1446 H (corresponding to 15 August
2024). The Fund commenced its activities on 5 Rabi’al-Thani 1446 H (corresponding to 7 November
2024).

REGULATING AUTHORITY

The Fund is governed by the Regulations published by the CMA’s Board Resolution no. 1-219-2006
dated 3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter amended pursuant to the
CMA’s Board Resolution no. 1-135-2025 dated 3 Jumada Al Thani 1447 H (corresponding to 24
November 2025) detailing requirements for all funds within the Kingdom of Saudi Arabia.

BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(“IFRS Accounting Standards™) that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA”) and comply with the applicable provisions of the Investment Funds Regulations issued by
the CMA and the Fund’s terms and conditions.

BASIS OF MEASUREMENT AND PRESENTATION

These financial statements have been prepared on a historical cost convention using the accrual basis
of accounting and going concern concept except for investments measured at fair value through profit
or loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and
liabilities are presented in order of their liquidity.

These financial statements are prepared for the period from 7 November 2024 (date of commencement
of operations) to 31 December 2025 and accordingly no comparatives have been presented..



7.1

EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). If indicators of the primary
economic environment are mixed, then the Fund Manager uses judgement to determine the functional
currency that most faithfully represents the economic effect of the underlying transactions, events, and
conditions. The Fund’s investments transactions are denominated in Saudi Arabian Riyal (“SAR”) and
United States Dollar (“USD”). Investor subscriptions and redemptions are determined based on the net
assets value and received and paid in SAR and expenses of the Fund are also paid in SAR. Accordingly,
the Fund Manager has determined that the functional currency of the Fund is SAR.

These financial statements are presented in SAR which is the Fund’s functional and presentation
currency and have been rounded off to the nearest thousands unless otherwise stated.

CRITICAL ACCOUNTING JUDGMENTS. ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund Manager to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Significant areas where management has used estimates, assumptions or exercised judgements are as
follows:

a)  Measurement of expected credit loss (‘ECL’) allowance

The measurement of ECL allowance for financial assets measured at amortised cost requires the use of
complex models and significant assumptions about future economic conditions and credit behavior.

A number of significant judgments are also required in applying the accounting requirements for
measuring ECL allowance, such as:

Choosing appropriate models and assumptions for the measurement of ECL;
Establishing the number and relative weightings of forward-looking scenarios for each type of
product / market; and

e Determining criteria for significant increase in credit risk.

Explanation of the inputs, assumptions and estimation techniques used in measuring ECL allowance
are further detailed in note 13.2 (a) of these financial statements.

b)  Fair value measurement (note 15)

MATERIAL ACCOUNTING POLICIES

The material accounting policies applied in the preparation of these financial statements are set out
below.

Cash and cash equivalents
Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily

convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
Cash and cash equivalents include bank balances.



7.2

EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities
Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through other comprehensive income (“FVOCI”) or FVTPL.

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL.

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in other comprehensive income. This
election is made on an investment-by-investment basis.

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice;
how the performance of the portfolio is evaluated and reported to the Fund Manager;
the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,

e how managers of the business are compensated — for example, whether compensation is based on
the fair value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing
the financial assets is achieved and how cash flows are realized.



7.2

EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities (continued)
Classification of financial assets (continued)

Business model assessment (continued)

The business model assessment is based on reasonably expected scenarios without taking 'worst case'
or 'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when
assessing newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to
collect contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. Interest or ‘commission’ is defined as consideration for the time value of money and
for the credit risk associated with the principal amount outstanding during a particular period of time
and for other basic lending risks and costs (for example: liquidity risk and administrative costs), as well
as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /
commission, the Fund considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition. In making the assessment, the Fund
considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example: non-recourse
asset arrangements); and

- features that modify consideration of the time value of money — for example: periodical reset of
interest / commission rates.

Classification of financial liabilities
The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is
the date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund
shall recognize a financial asset or a financial liability in its statement of financial position when, and
only when, the entity becomes party to the contractual provisions of the instrument. Other financial
assets and financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.

10



7.2

7.3

EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities (continued)
Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses
including any foreign exchange gains and losses, are recognized in the statement of profit or loss and
other comprehensive income in ‘realized and unrealized gains / (loss) on FVTPL investments — net’.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost using the effective interest / commission rate method and is recognized in the statement
of profit or loss and other comprehensive income. Any gain or loss on de-recognition is also recognized
in the statement of profit or loss and other comprehensive income. The ‘amortised cost’ of a financial
asset or financial liability is the amount at which the financial asset or financial liability is measured on
initial recognition minus the principal repayments, plus or minus the cumulative commission using
effective interest / commission rate method of any difference between that initial amount and the
maturity amount and, for financial assets, adjusted for any expected credit loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the Fund neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset and the
consideration received is recognized in the statement of profit or loss and other comprehensive income.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled or expire.

Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the statement of
financial position when, and only when, the Fund has legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realise the asset and settle them liability
simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at
FVTPL and foreign exchange gains and losses.

Net Assets Value per unit

The net assets value per unit is calculated by dividing the net assets attributable to the Unitholders
included in the statement of financial position by the number of units outstanding at the period end.

11



7.5

7.6

EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the
residual net assets. They rank pari passu in all respects and have identical terms and conditions. The
redeemable units provide investors with the right to require redemption for cash at a value proportionate
to the investor's share in the Fund’s net assets at each redemption date as well as in the event of the
Fund's liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

e they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's
liquidation;

e they are in the class of instruments that are subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

e the instruments do not include any other features that would require classification as a liability; and
e the total expected cash flows attributable to the instruments over their life are based substantially
on the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instrument

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

Management fees expense

Management fees expense is recognized in the statement of profit or loss and other comprehensive
income as the related services are performed.

Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective up to the date of issuance of the
Fund's annual financial statements are listed below. The Fund intends to adopt these standards when
they become effective.

Effective from periods
Standards, interpretations and beginning on or after

amendments Description the following date

Classification and Measurement of
Financial Instruments
Presentation and Disclosure in
IFRS 18 Financial Statements 1 January 2027
Disclosure Initiative — Subsidiaries
IFRS 19 without Public Accountability: 1 January 2027
Disclosures
Sale or contribution of assets between Available for optional
Amendments to IFRS 10 and TAS 28  an investor and its associates or joint adoption / effective date
venture deferred indefinitely
The above standards, interpretations and amendments are not expected to have a significant impact on

the Fund’s financial statements.

CASH AND CASH EQUIVALENTS

Amendments to IFRS 9 and IFRS 7 1 January 2026

This comprises of balances held with custodian in a brokerage account having Moody’s credit rating of
A2 which is in line with globally understood definition of investment grade.

12



EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

9. INVESTMENTS — NET
Notes 31 December 2025
FVTPL investments i) 1,171,119
Investments measured at amortised cost — net ii) 14,024
1,185,143
i) FVTPL investments

Equity investments measured at fair value through profit or loss include the following:

31 December 2025
%o of total

investments

Notes (fair value) Cost Fair value
Funds managed by the Fund Manager (related parties)
SNB Capital North America Index Fund (a) 13.59 155,543 178,622
SNB Capital Al Sunbullah SAR () 1397 159,871 161,537
SNB Capital Saudi Small and Mid-Cap Equity Fund (c) 6.47 74,027 65,483
SNB Capital Freestyle Saudi Equity Fund (d) 4.96 56,783 49,397
SNB Capital Europe Index Fund (e) 2.38 27,232 30,915
SNB Capital Emerging Markets Index Fund ® 1.81 20,689 25,945
SNB Capital Al Sunbullah USD (® 1.38 15,814 15,880
SNB Capital Al Ataa Saudi Equity Fund (h) 1.49 17,042 14,061
SNB Capital Asia Pacific Index Fund (i) 1.00 11,383 12,545
Investment in Exchange Traded Funds
Alpha Saudi Freestyle Equity SAR 6.10 69,831 67,279
Jadwa Saudi Equity Fund A 2.01 23,000 21,817
Jadwa Saudi Equity Fund B 0.01 100 93
Investments in Sukuk
Franklin Global Sukuk - I USD 25.82 295413 311,396
Emirates Global Sukuk-I USD 12.72 145,518 156,377
Al Rajhi Sukuk 1.31 15,020 15,433
FIM Global Sukuk-C 1.12 12,806 13,755
Bank Albilad USD Additional Tier 1 SUKUK LTD 1.18 13,473 13,568
Saudi National Bank Sukuk — a related party 3g) 0.78 8,967 9,027
Saudi Investment Bank Additional Tier 1 Sukuk Limited 0.70 7,964 7,989

98.8 1,130,476 1,171,119

(a) During the period, the Fund purchased 4,833,920 units of SNB Capital North America Index Fund
amounting to SAR 181,495,169 and sold 703,784 units amounting to SAR 26,092,468.

(b) During the period, the Fund purchased 4,280,870 units of SNB Capital Al Sunbullah SAR amounting
to SAR 593,500,008 and sold 3,148,768 units amounting to SAR 437,720,374.

(c) During the period, the Fund purchased 16,582,851 units of SNB Capital Saudi Small and Mid-Cap
Equity Fund amounting to SAR 106,300,000 and sold 4,894,994 units amounting to SAR 30,000,000.

(d) During the period, the Fund purchased 23,684,914 units of SNB Capital Freestyle Saudi Equity Fund
amounting to SAR 81,149,992 and sold 7,101,195 units amounting to SAR 22,500,000.

13



EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

9. INVESTMENTS — NET(CONTINUED)

i) FVTPL investments(continued)

(e) During the period, the Fund purchased 1,608,128 units of SNB Capital Europe Index Fund amounting
to SAR 32,582,782 and sold 272,320 units amounting to SAR 5,659,619.

® During the period, the Fund purchased 3,724,407 units of SNB Capital Emerging Markets Index Fund
amounting to SAR 23,438,902 and sold 452,044 units amounting to SAR 2,820,498.

(2) During the period, the Fund purchased 253,872 units of SNB Capital Al Sunbullah USD amounting to
SAR 31,992,869 and sold 129,932 units amounting to SAR 16,285,566.

(h) During the period, the Fund purchased 1,062,336 units of SNB Capital Al Ataa Saudi Equity Fund
amounting to SAR 24,000,000 and sold 307,473 units amounting to SAR 6,500,000.

@) During the period, the Fund purchased 1,895,760 units of SNB Capital Asia Pacific Index Fund
amounting to SAR 13,707,217 and sold 327,329 units amounting to SAR 2,395,430.

) During the period, the Fund purchased sukuk of Saudi National Bank amounting to SAR 8,966,652.

The composition of investments measured at FVTPL by currency is summarized below:

31 December 2025

% of total

investments
Currency Country (fair value) Cost Fair value
US Dollars Luxembourg, Cayman Islands, 66.13 712,891 774,436
Kingdom of Saudi Arabia
Saudi Arabian Riyals Kingdom of Saudi Arabia 33.87 417,585 396,683
100 1,130,476 1,171,119
ii) Investments measured at amortised cost - net

Investments measured at amortised cost include the following:

31 December 2025
Investments in Sukuk 14,139
Less: expected credit loss allowance (115)
Net investments measured at amortised cost 14,024

Investment in Sukuk carry profit rate at the rate of 7.25% per annum with maturity up till 07 February
2030.

The composition of investments measured at amortised cost by currency is summarized below:

31 December 2025

Currency Country

US Dollars Kingdom of Saudi Arabia 14,139

14
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11.

EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

RECONCILIATION OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE
UNITHOLDERS

As per the requirements of CMA circular dated 31 December 2017, the Fund calculates provision for
impairment in respect of financial investments measured at amortized cost using the incurred loss
model, whereas IFRS 9 requires provisions to be measured using the Expected Credit Loss (“ECL”)
method. This results in a difference between net assets calculated as per the requirements of IFRS 9
(“reported net assets™) and as per CMA circular (“trading net assets™).

The following table shows the reconciliation between the Fund’s reported net assets and trading net
assets:

31 December 2025

Reported net assets of the Fund 1,170,660
Add: Expected credit loss allowance 115

1,170,775
Less: Provision for incurred credit losses --
Traded net assets of the Fund 1,170,775
Units in issue in thousands (number) 1,146,774
Traded net assets value per unit (SAR) 1.0209

RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in
these financial statements as at and for the period from 7 November 2024 to 31 December 2025.

Transactions with key management personnel

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues
daily, a management fee up to 0.15% per annum of the Fund's daily net assets value as set out in the
Fund’s terms and conditions. The Fund Manager may waive management fees to the extent of the Fund's
investments in other Funds managed by the Fund Manager. This is included in rebate income in the
statement of profit or loss and other comprehensive income.

The Fund Manager is entitled to recover expenses that are incurred to the Fund. These include costs
resulting from unitholders' meeting, preparing and printing the Fund's reports and other legal and
regulatory costs. The Fund shall be bound by any other expenses permitted by law, provided that these
expenses do not exceed 0.1% (2024: 0.1%) per annum of the Fund's average net asset value at the
respective valuation days. These expenses have been recovered by the Fund Manager on a pro-rata
basis.
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

RELATED PARTY TRANSACTIONS AND BALANCES(CONTINUED)

Transactions with key management personnel (continued)

Following are the details of transactions and balances with the Fund Manager related to management
fees and rebate income:

Amounts of transactions
during the period from
Nature of 7 November 2024 to 31 Net receivable balance as at

Related party transactions December 2025 31 December 2025
Management fees
(including value

SNB Capital added tax) 1,569
Company [Expenses paid on
behalf of the Fund 169
IRebate income 5,255 2,164

AUDITOR’S REMUNERATION

For the period

from 7 November
2024 to 31
December 2025
Fee for:

Statutory audit 1
Interim review 1
Zakat services 1
3

FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall management of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established in
the terms and conditions document which sets out the Fund’s overall business strategies, tolerance of
risks and general risk management philosophy. Compliance with the limits are monitored by the Fund
Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed in the terms
and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the portfolio in
line with the investment guidelines within prescribed timelines.

Market risk

‘Market Risk’ is the risk that changes in market prices — such as currency, commission rates, and other
market prices — will affect the Fund’s income or the fair value of its holdings in financial instruments.
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

FINANCIAL RISK MANAGEMENT(CONTINUED)

Market risk(continued)
Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due
to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

The Fund's financial assets are denominated in United States Dollar and Saudi Arabian Riyals. As the
Saudi Arabian Riyal is pegged against the United States Dollar, there is unlikely to be any material
impact on the statement of profit or loss and other comprehensive income in respect of the financial
instruments denominated in United States Dollar.

Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission
rates. The Fund manages commission rate risk by investing in financial instruments that mature or re-
price in the short term. Accordingly, the Fund is subject to limited exposure to fair value or cash flow
commission rate risk due to fluctuations in the prevailing levels of market commission rate.

At 31 December 2025, the Fund is exposed to commission rate risk on its investments in fixed-rate
Sukuk and Murabaha contract. A reasonably possible change of 10 basis points in interest rates at the
reporting date would effect net assets and profit or loss by SAR 14,139.

Other market price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for net assets based on securities
and industries in line with defined limits while closely tracking the portfolio level volatilities. As of the
statement of financial position date, the Fund has investments in equity securities which are exposed to
other price risk.

The effect on the net assets value as a result of the change in the fair value of investments as at 31
December due to a reasonably possible notional change in market value of FVTPL investments by 10%,
with all other variables held constants is as follows:
For the period from
7 November 2024 to
31 December 2025

Effect on net assets attributable to the Unitholders 117,112
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EHSAN WAQF FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and
cause the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by
monitoring credit exposures, limiting transactions with specific counterparties, and continually
assessing the creditworthiness of counterparties.

The Fund is exposed to credit risk from its investments measured at amortised cost and bank balances.

The bank balance is held with a local bank having Moody’s credit rating of A2 which is in line with
globally understood definition of investment grade.

Accordingly, there is no material impact of expected credit loss allowance on this balance.
a) General approach for expected credit loss allowance

The Fund recognizes loss allowances for ECL on the financial assets that are not measured at FVTPL.
The Fund measures loss allowances at an amount equal to lifetime ECL, except for the following, for
which they are measured as 12-month ECL:

e  debt investment securities that are determined to have low credit risk at the reporting date; and
e  other financial instruments on which credit risk has not increased significantly since their initial
recognition.

The Fund considers a debt security to have low credit risk when their credit risk rating is equivalent to
the globally understood definition of 'investment grade'.

12-month ECLs are the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

The key inputs into the measurement of ECL are the term structure of the following variables:

e  Probability of default (PD)
e Loss given default (LGD)
e  Exposure at default (EAD)

The Fund categorizes its financial assets into following three stages in accordance with the IFRS 9
methodology:

e  Stage 1 —financial assets that are not significantly deteriorated in credit quality since origination.
The impairment allowance is recorded based on 12 months PD.

e  Stage 2 — financial assets that has significantly deteriorated in credit quality since origination. The
impairment allowance is recorded based on lifetime ECL. The impairment allowance is recorded
based on lifetime PD.

e  Stage 3 — financial assets that are credit impaired, the Fund recognizes the impairment allowance
based on lifetime PD.

The Fund also considers the forward-looking information in its assessment of significant deterioration
in credit risk since origination as well as the measurement of ECLs.
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FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)
Expected credit loss allowance measurement

ECL allowance represents probability-weighted estimates of credit losses. These are measured as

follows:

e financial assets that are not credit-impaired at the reporting date: as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Fund expects to receive).

e financial assets that are credit-impaired at the reporting date: as the difference between the gross
carrying amount and the present value of estimated future cash flows.

The table below shows financial instruments subject to impairment:

2025
Stage 1 Stage 2 Stage 3 Total
Investments measured at amortised cost 14,139 -- -- 14,139
Expected credit loss allowance (115) -- -- (115)
Carrying amount 14,024 - -- 14,024

The Fund Manager reviews credit concentration of the investment portfolio based on counterparties.
The credit quality of the financial assets is managed using the ratings from reputable credit ratings
agencies.

As at 31 December, the Fund has investments measured at amortized cost with the following credit
quality:

Credit ratings 31 December 2025

B+ 100%

Investments measured at amortised cost

The following table explains the changes in the expected credit loss allowance for investments measured
at amortised cost:

Stage 1 Stage 2 Stage 3 Total
Charge for expected credit loss allowance 115 -- -- 115
Expected credit loss allowance as at 31
December 2025 115 -- -- 115
Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet the Unitholder
redemptions on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, through new subscriptions or
liquidation of the investment portfolio and by investing predominantly in securities that it expects to be
able to liquidate within a short period of time.
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FINANCIAL RISK MANAGEMENT (CONTINUED)

Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally
at the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk to balance limiting of financial losses and damage
to its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks
rests with the Risk Management Team. This responsibility is supported by the development of overall
standard for the management of operational risk, which encompasses the controls and processes at the
service providers and the establishment of service level agreements with the service providers, in the
following areas:

documentation of controls and procedures

requirements for:

appropriate segregation of duties between various functions, roles and responsibilities;
reconciliation and monitoring of transactions; and

periodic assessment of operational risks faced,

the adequacy of controls and procedures to address the risks identified;
compliance with regulatory and other legal requirements;

development of contingency plans;

training and professional development;

ethical and business standards; and

risk mitigation

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed
to be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise
the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting period
during which the change has occurred.
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NOTES TO THE FINANCIAL STATEMENTS
For the period from 7 November 2024 to 31 December 2025
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FAIR VALUE MEASUREMENT (CONTINUED)

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly; and

e  Level 3: unobservable inputs for the asset or liability.

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of
fair value. All fair value measurements below are recurring.

As at 31 December 2025

Fair Value

Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 1,171,119 29,001 1,142,118 - 1,171,119

Fund classified the fair value of FVTPL investments in Sukuks as level 1 and level 2 as per the fair
value hierarchy and has determined using active market and observable input parameters derived from
comparable markets. Further, investment in un-listed open-ended investment funds which are measured
using unadjusted net assets value of the funds and have been classified as level 2 as per the fair value
hierarchy.

For other financial assets and liabilities such as cash and cash equivalents, investment at amortised cost,
other receivables and other payables, the carrying values were determined to be a reasonable
approximation of fair value due to their nature.

LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 31 December
2025.

EVENTS AFTER THE END OF THE REPORTING PERIOD

The recent regional military escalations have triggered a high-risk conflict environment across the Gulf.
The situation is still very fluid, and scenarios can shift very quickly. The escalations have brought about
additional uncertainties in the Fund’s operating environment. With respect to financial statements for
the year ended 31 December 2025, the potential financial reporting effects of the conflict are considered
to be non-adjusting in nature.

The Fund Manager has been closely monitoring the impact of the developments on the Fund’s
investment. As the situation is fast evolving and fluid, the effect of the escalations is subject to
significant levels of uncertainty, with the full range of possible effects unknown.

APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 23 Ramadan 1447 H corresponding to
12 March 2026.
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