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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital Al Sunbullah SAR

2) Investment Objectives and Policies

e Fund’s Objectives:
The fund aims to achieve capital appreciation and to
generate competitive returns while preserving capital to the
best of its abilities through investing in money market
instruments, fixed income and other investment funds and
securities denominated in riyals or any foreign currency
given its compatibility with the fund’s Sharia guidelines.

e Investment Policies and Practices:
The fund invests primarily in short , medium, and long-
term sharia compliant financial Instruments, for
example: trading in money market transactions such as
Murabaha, Wakala, Mudaraba and Musharaka, fixed
income instruments, and Shariah alternatives to swap
agreements, repurchase agreements and reverse
repurchase agreements, in addition to structured
products, securities backed by assets or linked to
assets or Sukuk, certificates and leasing and financing
contracts concluded with a party subject to the
regulation of the Central Bank of Saudi Arabia or a
regulatory body similar to the Central Bank of Saudi
Arabia outside the Kingdom, certificates linked to an
index and any other instruments approved by the
Shariah Committee.

3) Distribution of Income & Gain Policy

The Fund will not make any distributions to unitholders. Instead,

capital gains and cash dividends will be reinvested in the fund

which positively reflect on the net asset value of the fund.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s website
(if any)

60% of the 30-day rolling average of the 1-month SAIBID 40% of

the 30-day rolling average of the 5-year SAR SWAP rate.
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B) Fund Performance Byduall sl (o
1) A comparative table covering the last three financial dxe 9 /8 a1 G ddlodl &l giand| Ga dylie Jous (1
years/or since inception, highlighting: 1729 6!
Year 2025 2024 2023 L)
NAV* 22,866,569,215 11,775,668,973 7,104,110,116 * B9kiuall d}%i dad dle

§9uuall i dad &
NAV per Unit* 142.69 134.80 126.87 S Sl Jse **;j:
A58y Slusdl e Busgll
ECL NAV* 142.38 134.71 126.80 e *?J T
Highest Price per Unit* 142.69 134.80 126.87 *8dg yaw el
Lowest Price per Unit * 134.82 126.89 119.74 *5u>9 yauw I
Number of Units 160,256,109 87,355,795 56,027,494 Olusgll sue
Income Distribution Per Unit N/A N/A N/A Ba>g JSU dsjgall Z Yl dod
Fees & Expense Ratio 0.62% 0.43% 0.40% Ol ranlly e gyl deud

Percentage of borrowed assets
from the total asset value, the
period of their exposure period and

Jbzl o Loiaall Jgedl A
N/A N/A N/A Fly GBLaSTI 8ueg Yl dad
(@izrg O) gBlasi

due date (if any)

*In Saudi Riyal Sagaudl JUJL*
2) A performance record that covers the following: tb b Jas slol Joxw (2
a. The total return for the fund compared to the benchmark Bl duad 500l dylie Ggiuall JlexYl ilal J

for 1 year, 3 years, 5 years and since inception: : ol g 5l giao S ol g 36
Since Inception 5 Years 3 Years 1Year

Period WL’U‘ Lo Olgiw 5 Olgiuw 3 L i
Return % 3.48 4.2 6.04 5.85 % d9duall Lile
Benchmark % 3.21 3.86 5.36 5.26 % gl Lile

b. The annual total return for the fund compared to the sl & 3alls plie Bguinall § giudl dlﬁwl’l Sladl o

benchmark for the last 10 years/ or since inception: Lo
:le L ol /&,.,ol.w CJ|35¢0

Year 2025 2024 2023 2022 2021 2020 2019 2018 2017 2016 il

Return % 585 625 600 248 053 083 226 191 190 2.52 % Ggiuall Lile

Benchmark % 526 550 532 264 066 104 256 225 148 1.78 % sy gall Lile
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C.

3)

Actual fees and fund expenses paid by the investment fund
during the year as a percentage of average Net Asset Value:

Gaiuall lgads I Gy Y geally Wledsl bilde .z

39l J g0l
Fees and Expenses Juy i Al Oy nacdly p gyl
SAR ‘000 % dgial!
Management Fees 52,054 %0.30 Byl Glas
VAT on Management Fees 7,808 %0.04 Bylo¥l Ol e ddlaadl doudll du o
Custodian Fees 1,511 %0.01 Lol 0 guny
Auditor Fees 55 %0.00 Oblusdl gzlpe Gl
Fund Admin Expenses 4,900 %0.03 oYl Oldead! Canylan
CMA Fees 8 %0.00 Al gl dud pgun
Tadawul Fees 6 %0.00 J9ls b g e Ggduall Gloglan 4d pgasy
Other Fees 40,463 %0.23 6391 cayyladll
Shariah Committee Fees 35 %0.00 due il L)l Olous Ol
I
Total Fees and Expenses 106,896 %0.62 caylacdly p gyl ggocxe

Material Changes

During 2025, the U.S. Federal Open Market
Committee (FOMC) maintained its loose monetary
policy, responding to continued moderation in inflation
and signs of cooling in the labor market. Over the
course of the year, the Committee implemented a
cumulative 75 basis-point reduction in policy rates,
bringing the Federal Funds Rate down from 4.25% in
December 2024 to 3.50% by December 2025. Despite
the rate cuts, U.S. inflation remained contained, with
the Consumer Price Index (CPI) increasing 2.7%
year-over-year in December 2025—compared to 2.9%
annual inflation rate recorded in December 2024.

Global monetary policy moved in a similar direction,
prompting the Saudi Central Bank (SAMA) to cut its
key policy rates by 75 basis points year-on-year. By
December 2025, the Repo rate had decreased from
5.00% to 4.25%, while the Reverse Repo rate declined
from 4.50% to 3.75%.

U.S. Treasury yields experienced a broad-based
downward shift alongside a notable steepening of the
yield curve. The spread between the 10-year and

B Addl US> CSu> :&":_,.b? Olpas (3

Aa el (3 gl Al ol iall) il (2025 ale D& -
Dol JB G elld 5 g yaudl) L) Lgiubw e (FOMC)
el (8 g bl o Gl plise ) sedh g aducaill C¥asa shals
43 75 Jlaaly 325 jland (i Laall) cudld calall laa e
& %4.25 e A0 0l ) sa¥) o 328 Jaee (i ¢ el
028 (e af )l e 5. 2025 ey 4 %3.50 ) 2024 e
Dbl SSise i) a6 lasall Caat adizil) Jh lagadl
b i g s sl e 92,7 Ay (CPI) oaSlginall
2024 ed 5 b Alaasall Al uds b 52025

&S el il a8 Cua (liliia sl Galle Zpaiil) dulid) cingd -
4L 75 Jaly L) atuln GV paids (L) (52 s2d)
Jana (aidil 2025 aemnd Aleins (5 i bl o Guld
& AW %425 A %5.00 (e (su ) ol A8 sale) culdla)
&) %4.50 Oo (mSadl s ) (oasSall o) a8l sale ) Al Jaes
%3.75
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O JaY laind) sile pmadily alall JA Gl 33 69
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2-year maturities widened from 33 basis points to 69
basis points over the year. The 2-year U.S. Treasury
yield decreased by 77 basis points to 3.48%, the
5-year yield declined by 66 basis points to 3.73%, and
the 10-year yield fell by 40 basis points to 4.17%
compared to year-end 2024. These yield movements
were consistent with weakening labor-market
conditions, including a 52% year-over-year decline in
Non-Farm Payroll growth for the twelve months ending
November 2025.

SAR denominated Saudi Arabian sovereign sukuk
yields also trended lower across most maturities. The
2-year sukuk yield declined by 38 basis points from
5.30% to 4.92%, while the 5-year sukuk yield
decreased by 37 basis points from 5.47% to 5.10%.
The 10-year sukuk yield remained broadly stable,
edging down by 2 basis points from 5.75% to 5.73%.

Saudi Arabian Interbank Offered Rates (SAIBOR)
declined across all major tenors during 2025. The
1-Month, 3-Month, and 12-Month SAIBOR rates
decreased by 86 basis points, 68 basis points, and 17
basis points, reaching 5.62%, 5.54%, and 5.25%
respectively as of 31 December 2025.

Similarly, U.S. dollar Term SOFR rates recorded

year-over-year declines. The 1-Month and 3-Month
SOFR tenors each fell by 65 basis points, while the
12-Month tenor declined by 76 basis points, ending
the year at 3.69%, 3.65%, and 3.42% respectively.

Saudi sovereign debt issuance increased notably
during the year, with issuances reaching SAR 401
billion in 2025, compared with SAR 245 billion for
2024. As a result, total outstanding government debt
rose to SAR 1,519 billion as of December 2025,
equivalent to 33% of GDP, up from 26% at the end of
2024.

Excess Saudi Riyal liquidity in the banking sector—
measured by the net daily average of reverse repo
volumes—rose significantly, averaging SAR 41 billion
for the year, an 88% increase from SAR 22 billion
compared to 2024. Broad money supply (M3)
continued to expand steadily, reaching SAR 3.19
trillion by 2025 year-end, representing year-over-year
growth of 9.11%.

Brent crude oil prices averaged USD 68 per barrel in
2025, approximately USD 12 per barrel (-15%) lower
than the 2024 average of USD 80 per barrel.

Exercising of Voting Rights

No voting rights were exercised during the year.
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5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member
e Feras Abdulrazaq Houhou - Dependent Member

e Naif Abdulaziz AlDegaither - Independent member

e Hamad Mohammed Alhamaad - Independent member

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is member
of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Feras Houhou: General Legal Counsel at Savvy Electronic Gaming
Group (“Savvy”), a leading company aiming to drive long-term
growth in the global gaming and eSports sector. In his position as
general legal counsel, he oversees many tasks and
responsibilities related to five main departments: legal affairs,
risk management, compliance, governance, and board affairs.
Mr. Feras also held the position of head at SNB Capital's Legal
and Governance Division and the Sectary of the Board. In March
2015, Feras joined the Legal Division besides his role as a Board
Secretary. His expertise covers a wide range of tasks such as
working on various Equity Capital Market and Debt Capital
Market transactions and handling all litigations in which the
Company is involved. He also has worked extensively in Merger
& Acquisition and all sorts of investment funds locally and
internationally. His role in these transactions included
negotiations, drafting and execution of its relevant agreements,
documents and structure. Prior to joining SNB Capital, Feras
worked at the Legal Division in the Capital Market Authority
where he participated in drafting many of the Capital Market
Regulations and advised in many policy matters. Mr. Feras holds
an LLM specialized in Securities and Financial Regulations from
Georgetown Law School and a law degree from King Abdulaziz
University. He was appointed in July 2021 as member of the
Middle East & North Africa (MENA) advisory Board at
Georgetown Law Centre.

Naif Al Degaither: He has over 23 years of practical experience
in strategy, business development, project management and
banking. He is the Vice Chairman of the Capital Market
Institutions Committee, Vice Chairman of the Financial
Technology Committee and a Managing Partner at the
Competitiveness Center for Consulting. He also served as the
Deputy Authority for Strategic and International Affairs at the
Capital Market Authority, and then worked as the Director of

Sl Bgall B3] udomo 55 (5

Bowiuall 813 (ulome sliast ¢lowd

R gas - Boduall B pudme Guly - lsl pialle e @
Jiawe

Jilne it pac - 929> Blliue poly3 @

Jitue grae - el pradlies il o

JEwn guac -dlosdl dosxo da> @

Bl 5y13] yudseo slacl OB o e B O

JoY il (3 dualladl (319w yuasy ¢baial] iyl S 2wl gedl e
oo AST 4l 2008 ple @ AWl bolw degazme ] il S92l
B8] (po dukuiadll LWl e Jggeme A3l Jlore 3 8231 0 Lole24
Az § e ol G Boguall duallal 3l5udl &S0 daio § Jlosd
Balgds de Juol> celld J] d8LaYL . elidl § wlgllaally wlogzrgall 8)l)
ACH daolr (10 pghos

859 ASIY) G Blu degazme § plall 35l HLisiall 1959 (yulyd
glad (3 Guell bsb gaill 3325 I g (I Busl)l a2 o(" 3lw")
395 HladunsS aiiadsy 3 By Tlle 439 ASUY1 wlbLly GV
P Ay ﬁl.wé“ duasey doasdl O ggunlly plgall (o Lodall Lo ole
ByloY) udme 0959 Ay Jledlg sl 8ylaly 45 g3lall g54d1

Ll O95adl eud putd) Guaie el Sl Jisw OF Lad
oy 3l g S 1] ke ool ALI Y1 dS 5 ASsarlls
093 Cilar Jl ¢ 2015 puyle § ALl a1 3 45 g3lall 0934l
Jio plgall (o dasly degaze (ulyd Sl Bps Jasd BlaYl udoeed
Ggdl 3 (DCM) (21,31 Wliduoy (ECM) gudl dalaioll wlaasall
dl i s WS a8l pass ) 48Laall soledd) dayliey ¢l
UWosg Lo dpylaiitasdl g2olually Slgmtadly zloaidl wliise (3 Joal!
I3 @3lglly LAYl dazlyeg slaely Gloglaadl e Jas G
Joll e daey Ldgaudl Al Goudl § Clabsall o dday A3
)Y § ool St Jae (AWl JaY1 S ] dolasadl 3 . duizd)
Bl g oy dpdadl dlo § s Com Aol B gudl Dy 45941
Oloobw dalaziall Bl o dall (ogsase §ygduall pudy el
Aol oo 0P 3 surle Balgh el Sl oo Ggul
Ol § dolgdg AWl Slayadlly ddlo! BheYl Lasass & O9lizys=
oudzadl 3 0 2021 g @3 onf WS il e Gledl daelx o0
NUSAINTL S-ARTSIEA Y

damsll 0958l § ple 23 o ASY ddas 845 Josw kbl Ll
3 o)) B 929 . 4dpadll JbeeYls aolall ylaly LYl pglasy
b 909 Al dudill dizd Gusdy Sy cddladl G gandl lunngo dind
0954 Zgd! U89 e it WS ol ladodl drudlidl 3550 3 )10
28 Lu Jas WS Al Goudl L (3 Adoally demSliudl
byl inatll 8% 3 Jos WS AW gl 378 (3 Aol
Jos LS gy dnlll @8 Shlo] pudlme (o dpdall digsne Jidg
425 Joz .(SIDF) $agaudl ducliall dusidll oo § Jlo JmeS

—e

SNB Capital Al Sunbullah SAR
Annual Report 2025G

Page 6 of 13

Uyl Al Ja Bouiso
£2025 Sgudl oy



N
SNB Capital

Strategy at Al Rajhi Capital. He also worked at the National
Manufacturing Company, and was a member of many of its
subsidiaries’ boards of directors and committees. He also worked
as a financial analyst at the Saudi Industrial Development Fund
(SIDF). He holds a Master’s degree in Business Administration,
Finance, from Prince Sultan University, and a Bachelor’s degree
in Industrial Engineering from King Saud University.

Hamad Alhammad: He has extensive and deep experience in
financial markets through his work in several investment
companies. He currently works as an executive member at Ajdar
Fintech Company, where he played a fundamental role in
establishing the company and developing its strategies. He also
held the position of “Vice President” of Local Equities at Hassana
Investment Company, where he contributed to managing
financial portfolios, and “Assistant Manager of Equity Research”
at SNB Capital in the Asset Management Department. On the
academic level, he obtained a Bachelor’s degree in Financial
Management from Prince Sultan University, and he holds the
professional Chartered Financial Analyst (CFA) certificate.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (64) and (65) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirmingthe completeness and accuracy (complete, clear,
accurate, and not misleading), and compliance with the IFRs,
of the Terms and Conditions and of any other document,
contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations in
the best interests of the unitholders, in accordance with the
IFRs and the Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund referred
to in Paragraph (l) of Article (9) of IFRs, in order to ensure
that the fund manager fulfils his responsibilities in the
interest of unitholders in accordance with the Fund’s Terms
and Conditions and the provisions stipulated in IFRs.

contracts, decisions and reports
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9. Assessing the mechanism of the fund manager’s handling of
the risks related to the fund’s assets in accordance with the
fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph (m)
of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that serves
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this Regulation.

Auditor

d. Remuneration of fund board members

Independent Board members shall be remunerated by the Fund
Manager in the case of attending two meetings per year, being
the minimum amount of Board meetings, such remuneration to
be paid to each independent Board member from the Fund's
assets. It should be noted that this remuneration is allocated
from the total expenses paid to Sharia compliant funds managed
by the Fund Manager and supervised by the Board for a total
amount of SR 80,000 per year to the independent board
members collectively. The fees will be allocated based on the
percentage of the Fund’s NAV to the aggregate net asset value
of these Sharia compliant funds. In addition, independent Board
members are compensated for travel allowances up to a
maximum of SAR 7,500 to be paid from the Fund’s assets. Non-
independent Board members shall not be entitled to any
remuneration from the Fund Manager in consideration to their
roles as Board members of the Fund.

e. A statement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

The Fund Board is composed of certain employees of the Fund

Manager. However, the Fund Board members have fiduciary

duties to Unitholders and will use their best efforts to resolve all

conflicts by exercising their good faith judgement. Furthermore,

Board members may hold Unit in the Fund, have a banking

relationship with companies in which their shares are acquired,

sold or maintained by the Fund or on its behalf, or with which
the Fund has Murabaha deals. However, if any conflict of
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interests arises, such conflict shall be communicated to the Fund  gsaall js=u Y Al oda §9 dde dablgall (o)ladll Idgy Ggiall pulzo

Board for approval in which case the conflicted Board member
shall not be entitled to vote on any resolution taken by the Fund
Board in respect of which the conflicted Board member has any
direct or indirect interest.

f. Astatement showing all the funds boards that the relevant
board member is participating in

Bo] ulaxs odsiy 53 T e Cogaill @Whaall 3 (25 4 Il
A Bl p ol 8 bl dxlian T guanl) 0909 Boivall

2y J Goluall By pullme arer Tubs Jodr .9
Bowiuall puloxe gac gad

Fund’s/ Member’s Jo> uub oolyd sl e gl [ Gadiuall el
Name Sledll A 59> oL
. f Ali
Hamad Naif Naif Al Hawas
Alhammad Al Degaither Al-Saif
SNB Capital Al Sunbullah V4 V4 v N4 V9L dkidl oIl Boue
usb
SNB Capital Al Sunbullah v v v V4 JU L dlsd! ‘:;ASH Bydiuo
SAR
SNB Capital Al Ataa GCC V4 V4 v N4 Sl slaall oYl Goue
Equity Fund EERPPIM]
SNB Capital Saudi Large- N4 N4 J J BASI OB gl oYl oo
Mid Cap Equity Fund Lo gl Aaiwgially
SNB Capital Al Razeen v v V4 v V9L el oY Bgue
USD Liquidity Fund
SNB Capital Al Razeen v v v V4 JUJL i) &91 Bydiue
SAR Liquidity Fund
SNB Capital China Equity N4 N4 V4 V4 dupall 0gudl JoII Goue
Fund
SNB Capital Global J v v N Gl o gudl oY1 Boe
Equity Fund
SNB Capital Healthcare V4 V4 V4 V4 dall cplad) JaY) Boive
& Education Sectors k2l
Fund
SNB Capital Arab V4 N4 v N4 Gyl gl 3l oY) Bgaine
Markets Equity Fund
SNB Capital GCC v v v V4 Gl Ll glaal) L?Lm‘)ﬂ Bydiue
Financial Sector Fund
SNB Capital Corporates v v v v Gl 2 al Lﬁ,uf))l Bydiuo
Sukuk Fund
SNB Capital Sovereign v v v Lolull 21 9Sall &91 B9l
Sukuk Fund
SNB Capital Real Estate V4 Slasl 23l Gone
Fund
AIARIi REIT 1 Y oy oYl Gouino
SNB Capital Private Real 0l (G)laadl JaYl Godiuo
\/ = =
Estate Fund
SNB Capital Al Sunbullah SAR Page 9 of 13 JUyb Al Y1 Ggiue

Annual Report 2025G

£2025 gl 1881



-
SNB Capital

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held two meetings during

2025G. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment

Adviser
None.

3) Investment Activities during the period

- During the year 2024, The majority of the funds’
investment activity focused on Murabaha placements
with local and GCC Counterparties on the money market
side, and corporate issuers on the fixed income side.

- The funds’ liquidity and maturity profile was managed
with a strategy that enabled it to take advantage of
periods of higher rates on deposits on the Money Market
side. On the fixed income side, locking in competitive
rates of return within the fund’s guidelines and CMA
regulations.

4) Performance
5.85%
5.26%

Fund outperformed the benchmark by 59 bps.

Fund Performance
Benchmark Performance

5) Terms & Conditions Material Changes
None.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

Loy Wil ByabLiall Clylydllg lgiidlie casd (I Olegupgall .
a3luaY Ggaiall Gaioiy Gguiall sl el §

Uasde (s ladg ¢02025 pladl M- cpelotzr] Bgivall 851] ulams dis

ol Jid (0 LBl caad (@ el gally Wyl 3) @3 (@1 bylyall oY

:Ggiuall Byl)

pladl I 1oy asluaY Godiall G a8l -

Byl Wgpudl Hlolie S3 § oy Bouiuall dilaiall jbolsall -
Jwsadllg

LAY Aslasll Jgguns go ddlodl Bgadl &iud 7lsk Gasbuall pl -

Bl e (z

dilgieg cGgdiall yde ‘uul (1

AWl JaY) 4S8

3 gaall dyaya)) ASkaal] 11495 (U1 22216 0.0 a3 llall sl

+966 920000232 : a3l

www.alahlicapital.com : 39 ASIY! a8 gl

Ol) Sl ylidus i/ 5 W 0 Gokivall ppe Olgisy euel (2
(=9

.Jq-jg}’

A UM Hlediwdl dazdl (3

Olaae e Gyiall Hlaiiuwl daish CIel 385 (02024 plall s -
Sl oo el Ol Gudame J95 (09 el shlas ae doulyall
J3l Gl (e O30 e Byiuaadl AWl GhYI ey dadl (3l gul
. Qaiuall colidl

0 Guall (563 LimSliwl Ggdiuall wlag Blaiwl By Ugrw Hla3 -

Al 3lgasl Olaiie ol (yo B Hlawel §las)) il oo Bolai)

J3l ol o &ndls J3 Wlge e Bolaiwdl 5,31 &b a9
AW Bgud! B 719)g Ggeuall )l Jarlgaa) ladgg ol

BA IS oY 0,85 (4
5.85% Byl sl
5.26% dogall elof
covlel dais 59 Gyl & gell elol e Godiall clol (3983
Byliuall ‘a$>i3 by §edi>oins (5
ey
8 31 e Slasgll (S oXed of iles e 3T daslae T (6
BARN I Bgiuall Aaidl olay 40K Cloghas e Gwag puaye

SNB Capital Al Sunbullah SAR
Annual Report 2025G

Page 10 of 13

Uyl Al Ja Bouiso
£2025 Sgudl oy


http://www.alahlicapital.com/
http://www.alahlicapital.com/

-
SNB Capital

None.

7) Investments in other Investment Funds

The fund does not invest substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

Participating in the offering of SAR-denominated Tier 1 sukuk

issuance by Saudi National Bank (SNB) whereas SNB Capital

Company is the Lead Manager, bookrunner and lead
arranger. The fund board approval was obtained.

b. Fund Distribution During The Year
No income or dividends will be distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since August —2021G.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

Not Applicable.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
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for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

- Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

- The fund operator must maintain the books and records
related to the operation of the fund it operates.

- The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in

accordance to the Investment Funds Regulations.

- The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

- The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

- Thefund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa
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G) Financial Statements Al @Slgdll (5

As shown below in the financial statements section.

H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2025 for the fund units was
amounted to 3.51450 Saudi Riyal per unit”.
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)
FINANCIAL STATEMENTS

For the year ended 31 December 2025
together with the
Independent Auditor’s Report to the Unitholders
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ndependent Auditor s Report

To the Unitholders of the SNB Capital Al Sunbullah SAR Fund

We have audited the financial statements of the SNB Capital Al Sunbullah SAR Fund (the “Fund”) managed by
the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial position as at 31
December 2025, the statements of profit or loss and other comprehensive income, changes in net assets
attributable to the Unitholders and cash flows for the year then ended, and notes to the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2025, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (“IFRS Accounting Standards”) as issued
by the International Accounting Standards Board that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA, and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (‘CMA”), the Fund’s terms and conditions,
and for such internal control as the Fund Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR 110,000,000 and a non-partner member firm of the
KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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KPMG

Independent Auditor's Report

To the Unitholders of the SNB Capital Al Sunbullah SAR Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Fund Manager’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Fund Manager.

¢ Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, then we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of the SNB Capital Al Sunbullah SAR Fund.

KPMG Professional Services Company
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes
ASSETS
Cash and cash equivalents 9
Investments - net 10

Other receivables

Total assets

LIABILITIES

Other payables

Net assets attributable to the Unitholders
Units in issue in thousands (number)

Net assets value per unit (SAR)

31 December 31 December
2025 2024

36,957 48,243
22,823,332 11,832,722
3,447 2,513
22,863,736 11,883,478
45,920 116,099
22,817,816 11,767,379
160,256 87,356
142.3835 134.7060

The accompanying notes 1 to 19 form an integral part of these financial statements.




SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December 31 December
Notes

2025 2024
Special commission income on Murabaha contracts 916,397 591,943
Special commission income on Sukuk 119,756 49,415
Unrealised gain on FVTPL investments - net 15,184 18
Realised gain on fair yalue through profit or loss 1.526 _
investments (FVTPL investments) — net i
Other income 164 23
Rebate income -- 2
Total income 1,053,027 641,401
Management fees 12 (52,054) (29,880)
Value added tax expense 12 (7,808) (4,482)
Administrative expenses (4,900) (3,433)
Custody fees (1,511) (966)
Fund Board remuneration (56) -
Auditors’ remuneration 13 (55) (55)
Shariah audit fees 35) (75)
Capital market authority fees €] ®)
Tadawul fee (6) (6)
Charge for expected credit loss allowance — net (40,463) (4,334)
Total operating expenses (106,896) (43,239)
Profit for the year 946,131 598,162
Other comprehensive income for the year - -
Total comprehensive income for the year 946,131 598,162

The accompanying notes 1 to 19 form an integral part of these financial statements.




SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December 31 December
2025 2024
Net assets attributable to the Unitholders at the
beginning of the year 11,767,379 7,104,110
Total comprehensive income for the year 946,131 598,162
Net increase in net assets from unit transactions during
the year
Proceeds from units issued 21,779,765 12,180,220
Value of units redeemed (11,675,459) (8,115,113)
10,104,306 4,065,107
Net assets attributable to the Unitholders at the end of
the year 22,817,816 11,767,379
UNITS TRANSACTIONS
Transactions in units during the year are summarized as follows:
31 December 31 December
2025 2024
———————————— Units in ‘000s----------
Units at the beginning of the year 87,356 56,027
Units issued 156,707 93,084
Units redeemed (83,807) (61,755)
Net increase in units 72,900 31,329
Units at the end of the year 160,256 87,356

The accompanying notes 1 to 19 form an integral part of these financial statements.




SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Cash flows from operating activities
Profit for the year

Adjustments for:

Realised gain on FVTPL investments — net
Unrealised gain on FVTPL investments — net
Special commission income

Charge for expected credit loss allowance — net

Net changes in operating assets and liabilities:
Investments measured at amortised cost
FVTPL investments
Other receivables
Other payables

Special commission income received
Net cash used in operating activities
Cash flows from financing activities
Proceeds from units issued
Value of units redeemed

Net cash generated from financing activities

Net (decrease) / increase in cash and cash
equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

For the year ended 31 December

2025 2024
946,131 598,162
(1,526) -
(15,184) (18)
(1,036,153) (641,358)
40,463 4334
(66,269) (38,380)
(10,541,098)  (4,287,462)
(473,265) (416,262)
(728) (2,278)
(70,179) 49,762
(11,151,539) ~ (4,695,120)
1,035,947 641,275
(10,115,592)  (4,053,345)
21,779,765 12,180,220
(11,675459)  (8,115,113)
10,104,306 4,065,107
(11,286) 11,262
48,243 36,981
36,957 48,243

The accompanying notes 1 to 19 form an integral part of these financial statements.
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Al Sunbullah SAR Fund (the “Fund”) is an open-ended investment fund, established under
article 32 of the Investment Funds Regulations (the “Regulations™) issued by the Capital Market
Authority (“CMA”), managed by SNB Capital Company (the “Fund Manager”), a subsidiary of The
Saudi National Bank (the “Bank"), for the benefit of the Fund's Unitholders.

The objective of the Fund is to invest in Shariah Compliant money market instruments. All income is
reinvested in the Fund and reflected in the unit price. The Fund does not make any distributions to the
Unitholders. Instead, capital gains and dividends are reinvested.

The terms and conditions were issued on 11 Rabi-al-Awwal 1407 H (corresponding to 13 November

1986). Thereafter amended on 19 Ramadan 1443 H (corresponding to 20 April 2022). The Fund
commenced its activities on 1 Rabi-al-Awwal 1407 H (corresponding to 13 November 1986).

2.  REGULATING AUTHORITY

The Fund is governed by the Regulations published by the CMA’s Board Resolution no. 1-219-2006
dated 3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter amended pursuant to the
CMA’s Board Resolution no. 1-135-2025 dated 3 Jumada Al Thani 1447 H (corresponding to 24
November 2025) detailing requirements for all funds within the Kingdom of Saudi Arabia.

3. BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the International Financial
Reporting Standards (“IFRS Accounting Standards™) as issued by the International Accounting Standards
Board that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued
by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the
applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and
conditions.

4. BASIS OF MEASUREMENT AND PRESENTATION

These financial statements have been prepared on a historical cost convention using the accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and

liabilities are presented in order of their liquidity.

5.  FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyals (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.

6. CHANGES IN FUND’S TERMS AND CONDITIONS

During the year, there have been no significant changes to the terms and conditions of the Fund.




SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund Manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and in any future years affected.

Significant areas where management has used estimates, assumptions or exercised judgements are as
follows:

a)  Measurement of expected credit loss (‘ECL’) allowance

The measurement of ECL allowance for financial assets measured at amortised cost requires the use of
complex models and significant assumptions about future economic conditions and credit behavior.

A number of significant judgments are also required in applying the accounting requirements for
measuring ECL allowance, such as:

Choosing appropriate models and assumptions for the measurement of ECL allowance;
Establishing the number and relative weightings of forward-looking scenarios for each type of
product / market; and

e Determining criteria for significant increase in credit risk.

Explanation of the inputs, assumptions and estimation techniques used in measuring ECL allowance are
further detailed in note 14.2 (a) of these financial statements.

8. MATERIAL ACCOUNTING POLICIES

The Fund has consistently applied the following accounting policies to all periods presented unless
otherwise stated and the material accounting policies applied in the preparation of these financial
statements are set out below.

8.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
Cash and cash equivalents include bank balances.

8.2  Financial assets and liabilities
Classification of financial assets
On initial recognition, a financial asset is measured at its fair value and classified as measured at

amortised cost, fair value through other comprehensive income (“FVOCI”) or fair value through profit
or loss (“FVTPL”).




SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial assets (continued)
Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

o the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;
the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

e how managers of the business are compensated — for example, whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly purchased financial assets going forward.




SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial assets (continued)

Business model assessment (continued)

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or ‘commission’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /
commision, the Fund considers the contractual terms of the instrument. This includes assessing whether
the financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.

Impairment of financial assets

The Fund assesses on a forward-looking basis the ECL associated with its financial assets carried at amortised
cost. The allowance is based on the ECLs associated with the probability of default in the next twelve months
unless there has been a significant increase in credit risk since origination. In case of significant increase in
credit risk since origination, allowance at an amount equal to lifetime ECLs is recorded.

Classification of financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognise a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2 Financial assets and liabilities (continued)

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in profit or loss in ‘realized and unrealized gains /
(loss) on FVTPL investments — net’ in the statement of profit or loss and other comprehensive income.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost using the effective interest / commission method and is recognized in the statement of
profit or loss and other comprehensive income. Any gain or loss on de-recognition is also recognized in
the statement of profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset
or financial liability is the amount at which the financial asset or financial liability is measured on initial
recognition minus the principal repayments, plus or minus the cumulative commission using effective
interest / commission method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognized in the statement of profit
or loss and other comprehensive income. Any interest in such transferred financial assets that is created
or retained by the the Fund is recognized as a separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has a legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realize the asset and settle liability simultaneously.

Income and expenses are presented on a net basis for gains and losses from financial instruments at
FVTPL and foreign exchange gains and losses.

8.3  Net Assets Value per unit

The net assets value per unit is calculated by dividing the net assets attributable to the Unitholders
included in the statement of financial position by the number of units outstanding at the year end.

11



SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.4  Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

o they entitle the holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
e they are in the class of instruments that is subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

e the instruments do not include any other features that would require classification as a liability; and

o the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

8.5 Special commission income

Special commission income presented in the statement of profit and loss and other comprehensive income
comprises of commission on financial assets and financial liabilities measured at amortised cost
calculated on an effective interest / commission.

The ‘effective interest / commission rate’ is the rate that exactly discounts the estimated future cash
payments and receipts through the expected life of the financial instrument:

* to the carrying amount of the financial assets; or

* the amortised cost of the financial liability.

In calculating special commission income, the effective interest / commission rate is applied to the gross
carrying amount of the asset (when the assets is not credit impaired) or to the amortised cost of the
liability. However, for financial assets that have become credit-impaired subsequent to initial recognition,
special commission income is calculated by applying the effective interest / commission rate to the
amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of
special commission income reverts to the gross basis.

8.6 Management fee expense

Management fee expense is recognized in the statement of profit or loss and other comprehensive income
as the related services are performed.
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.7 Standards, and amendments thereof, adopted by the Fund

Below amendments to accounting standards, interpretations and amendments became applicable for
annual reporting periods commencing on or after 1 January 2025. The Fund manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Amendments to IAS 21 - Lack of exchangeability

8.8 Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective up to the date of issuance of the
Fund's condensed interim financial statements are listed below. The Fund intends to adopt these standards
when they become effective.

Effective from periods
Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IFRS 9 and Classification and Measurement of 1 January 2026
IFRS 7 Financial Instruments
IFRS Accounting Standards Annual Improvements to IFRS 1 January 2026
Accounting Standards — Volume 11
IFRS 18 Presentation and Disclosure in 1 January 2027
Financial Statements
IFRS 19 Disclosure Initiative — Subsidiaries 1 January 2027
without Public Accountability:
Disclosures
Amendments to [FRS 10 and Sale or contribution of assets between Available for optional
IAS 28 an investor and its associates or joint adoption / effective date
venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.

9. CASH AND CASH EQUIVALENTS

This comprises of balances held with custodian in a brokerage account having Moody’s credit rating of
A3 which is in line with globally understood definition of investment grade.

13



SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. INVESTMENTS — NET

31 December 31 December

Notes 2025 2024

FVTPL investments i) 906,255 416,280
Investments measured at amortised cost — net ii) 21,917,077 11,416,442
22,823,332 11,832,722

i)  Investments measured at fair value through profit or loss include the following:

31 December 2025 31 December 2024
Cost Fair value Cost Fair value
Funds managed by the Fund Manager
(related parties)
SNB Capital Fixed Income Instruments
Fund -Class A —note (a) 369,499 386,800 - -
Investment in Sukuks*
Saudi National Bank 254,931 254,931 203,510 204,888
Arab National Bank 70,000 70,000 - -
Saudi Awwal Bank 75,000 75,000 91,646 92,000
Saudi Investment Bank 113,750 113,767 113,349 113,750
Bank AlJazira 5,757 5,757 5,641 5,642
888,937 906,255 414,146 416,280

a) During the year, the Fund purchased 385.70 million units amounting to SAR 432.23 million and sold
56.35 million units amounting to SAR 64.59 million.

b) Investments measured at FVTPL include investment made in Sukuk issued in the Kingdom of Saudi
Arabia with yields ranging from 3.95% to 6.45% (2024: 3.95% to 6.93%) per annum and having
maturities up till 6 August 2030 (2024: 12 December 2029).

i) Investments measured at amortised cost include the following:
31 December 31 December

Note 2025 2024

Investments in Murabaha contracts a) 20,299,567 10,536,877
Investments in Sukuk b) 1,666,263 887,856
Gross carrying value 21,965,830 11,424,732
Less: Expected credit loss allowance (48,753) (8,290)
21,917,077 11,416,442

a) Murabaha placements are held with local and international banks. These carry profit rates ranging
from 4.55% to 6.42% (2024: 5.60% to 7.50%) per annum with varying maturities up till 3 September
2028 (2024: 26 November 2025).

b) Sukuk are held with local banks. These carry profit rates ranging from 6.00% to 7.58% (2024: 6.00%
to 7.89%) per annum with varying maturities up till 12 December 2029 (2024: 8 December 2031).
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RECONCILIATION OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE
UNITHOLDERS

As per the requirements of CMA circular dated 31 December 2017, the Fund calculates provision for
impairment in respect of financial investments measured at amortized cost using the incurred loss model,
whereas IFRS 9 requires provisions to be measured using the Expected Credit Loss (“ECL”) method.
This results in a difference between net assets calculated as per the requirements of IFRS 9 (“reported net
assets value”) and as per CMA circular (“trading net assets value™).

The following table shows the reconciliation between the Fund’s reported net assets and trading net
assets:

31 December 31 December

2025 2024

Reported net assets of the Fund 22,817,816 11,767,379
Add: Expected credit loss allowance 48,753 8,290
22,866,569 11,775,669

Less: Provision for incurred credit losses -- -
Traded net assets of the Fund 22,866,569 11,775,669
Units in issue in thousands (number) 160,256 87,356
Traded net assets value per unit (SAR) 142.6878 134.8009

12. RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Fund include the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and The Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2025.

Transactions with key management personnel

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues, daily,
management fees up to 0.75% (2024: 0.30%) per annum of the Fund's daily net assets value as set out in
the Fund’s terms and conditions.

The Fund Manager is entitled to recover expenses that are incurred to the Fund. These include costs
resulting from unitholders' meeting, preparing and printing the Fund's reports and other legal and
regulatory costs. The Fund shall be bound by any other expenses permitted by law, provided that these
expenses do not exceed 0.5% (2024: 0.5%) per annum of the Fund's average net asset value at the
respective valuation days. These expenses have been recovered by the Fund Manager on a pro-rata
basis.
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2025

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

12. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Following are the details of transactions and balances with fund manager related to management fees
and other expenses:

Transactions and balances with related parties (continued)

Amount of transactions for

Payable balance as at

Name of Nature of the year ended
related party transaction 31 December | 31 December | 31 December | 31 December
2025 2024 2025 2024
SNB Capital Management fees
Company (including value 59,862 34,362
%i(:)eeclllzz)s()paid on 1,942 4,380
behalf of the Fund 4,935 3,508
Rebate income -- 2

Investments in Units

During the year, the Fund Manager and other funds managed by the Fund Manager invested in the units
of the Fund in the ordinary course of business. These transactions were carried out on the basis of
approved terms and conditions of the Fund. Following are the details of transactions and closing balance
in the units of the Fund:

Amounts of transactions for

Closing investment as at 31

Name of Nature of the year ended 31 December December
related party transactions 31 December | 31 December | 31 December | 31 December
2025 2024 2025 2024
SNB .Capltal Subscrlptlon of 10,791 19,805
Multi-Asset fund units
- 19,435 22,625
Income Plus Redemption of 15.050 3.000
Fund fund units ’ ’
SNB Capltal Subscrlpnon of 520,000 740,000
Diversified fund units
Saudi Riyal Redemption of 343.000 754.926 186,782 -
Fund fund units ’ ’
SNB Capital Al Subscrlpnon of 31,435 50.710
Sunbullah USD | fund units
- 82,374 47,444
Fund Redemption of
. - 4,509
fund units
SNB Capital Subscription of
. " -- 28,500
Diversified US | fund units
- 13,359 29,206
Dollar Fund Redemption of
. 17,380 -
fund units
SNB qultal Subscrlptlon of 59,100 52.514
International fund units
Trade Fund Redemption of 70,843 46,006
. 37,970 7,735
fund units
Jood Waqf Subscnpnon of 25,400 _
Fund fund units
- 15,467 -
Redemption of 10.150 _
fund units ’
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SNB CAPITAL AL SUNBULLAH SAR FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2025

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

12. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Investments in Units (continued)

Amounts of transactions for Closing investment as at 31
Name of Nature of the year ended 31 December December
related party transactions 31 December | 31 December | 31 December | 31 December
2025 2024 2025 2024
oo | onew| -
- 161,537 1,352
Redemption of 446.160 _
fund units i
AlAhli Multi- Subscription of
. 5,940 -
Asset fund units
" - 6,187 294
Opportunities Redemption of 218 _
Fund fund units
SNB Capital Subscription of
Multi-Asset fund units 4,236 778
SAR Redemption of 3,614 558
Conservative fund units 1,266 79
Fund
SNB Capital Al | o eotiPtion of 104,620 -
Razeen SAR Redemption of 97,030 -
Liquidity Fund fund units 9,350 -
SNB Capital Al | 5 oecription of - 4,031
Razeen USD Redemption of 4,082 4,082
Liquidity Fund fund units 228 45
SNB .Capltal Subscrlptlon of 4,667 405
Multi-Asset fund units 1.162 56
SAR Growth Redemption of 3.596 166 ’
Fund fund units ’
SNB .Capltal Subscrlpnon of 13,395 937
Multi-Asset fund units 5.293 g8
SAR Moderate | Redemption of 9.155 66 ’
Fund fund units ’
SNB Capital Subscrlpnon of 1,822 2,797
King Saud fund units
o - 2,255 2,480
University Redemption of 2.181 2487
Waqf Fund fund units ’ ’
13. AUDITORS’ REMUNERATION
31 December 31 December
2025 2024
Fee for:
Statutory audit 25 25
Interim review 10 10
Zakat services 20 20
55 55
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14. FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risks, credit risks, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall governance of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established in
the terms and conditions document which sets out the Fund’s overall business strategies, tolerance of
risks and general risk management philosophy. Compliance with the limits are monitored by the Fund
Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed in the terms
and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the portfolio in line
with the investment guidelines within prescribed timelines.

14.1 Market risks

‘Market Risk’ is the risk that changes in market prices — such as currency risk, commission rate risk and
other price risk — will affect the Fund’s income or the fair value of its holdings in financial instruments.

a)  Currency risk

Foreign exchange risk is the risk that the value of future cash flows of a financial instrument will fluctuate
due to changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

The Fund does not have any foreign exchange risk since all the transactions are carried out in SAR.
b) Commission rate risk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.
The Fund manages commission rate risk by investing in financial instruments that mature or re-price in
the short term. Accordingly, the Fund is subject to limited exposure to fair value or cash flow commission
rate risk due to fluctuations in the prevailing levels of market commission rate.

At 31 December 2025, the Fund is exposed to commission rate risk on its investments. A reasonably
possible change of 10 basis points in interest rates at the reporting date would effect net assets and profit
or loss is as follows:

31 December 31 December
2025 2024
Investments measured at amortised cost
- Investments in Murabaha contracts 20,300 10,537
- Investments in Sukuk 1,666 888
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14. FINANCIAL RISK MANAGEMENT (CONTINUED)

b) Other market price risk

Other market price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a
result of changes in market prices caused by factors other than foreign currency and commission rate
movements. This other other market price risk arises primarily from uncertainty about the future prices
of financial instruments that the Fund holds. The Fund Manager daily monitors concentration of risk in
securities and industries in line with defined limits while closely tracking the portfolio level volatilities.
As of the statement of financial position date, the Fund has investments measured at FVTPL that are
exposed to other price risk.

The effect on the net assets value as a result of the change in the fair value of investments as at 31
December due to a reasonably possible notional change in market value of FVPL investments by 10%,
with all other variables held constants is as follows:

31 December 31 December
2025 2024
Effect on net assets attributable to the Unitholders +90,626 +41,628

14.2  Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties.

The Fund is exposed to credit risk from its investments measured at amortised cost and bank balances.
The bank balance is held with a local bank having Moody’s credit rating of A3 which is in line with
globally understood definition of investment grade. Accordingly, there is no material impact of expected
credit loss allowance on this balance.

a) General approach for expected credit loss allowance

The Fund recognizes loss allowance for ECL on the financial assets that are not measured at FVTPL. The
Fund measures loss allowances at an amount equal to lifetime ECL.

The Fund measures loss allowance at an amount equal to lifetime ECL for Stage 2 & Stage 3 exposures
while loss allowance for Stage 1 exposures is measured at 12-month ECL.

12-month ECLs are the portion of ECL that result from default events on a financial instrument that are
possible within the 12 months after the reporting date.

The key inputs into the measurement of ECL are the term structure of the following variables:

e  Probability of default (PD)
e Loss given default (LGD)
e  Exposure at default (EAD)
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14.

b)

FINANCIAL RISK MANAGEMENT (CONTINUED)

General approach for expected credit loss allowance (continued)

The Fund categorizes its financial assets into following three stages in accordance with the IFRS 9
methodology:

Stage 1 — financial assets that are not significantly deteriorated in credit quality since origination.
The impairment allowance is recorded based on 12 months PD.

Stage 2 — financial assets that has significantly deteriorated in credit quality since origination. The
impairment allowance is recorded based on lifetime ECL. The impairment allowance is recorded
based on lifetime PD.

Stage 3 — financial assets that are credit impaired, the Fund recognizes the impairment allowance
based on lifetime PD.

The Fund also considers the forward-looking information in its assessment of significant deterioration in
credit risk since origination as well as the measurement of ECLs.

b)

Expected credit loss allowance measurement

ECL allowance represents probability-weighted estimates of credit losses. These are measured as follows:

financial assets that are not credit-impaired at the reporting date: as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Fund expects to receive);

financial assets that are credit-impaired at the reporting date as the difference between the gross
carrying amount and the present value of estimated future cash flows.

The table below shows financial instruments subject to impairment:

As at 31 December
2025 2024
Stage 1 Stage 2 Stage 3 Total Total
Investments measured at
amortised cost 21,965,830 -- - 21,965,830 11,424,732
Expected credit loss allowance (48,753) -- -- (48,753) (8,290)
Carrying amount 21,917,077 - - 21,917,077 11,416,442

As TFRS 9 requires entities to adopt a futuristic outlook of the macroeconomic scenarios in their
estimates of risk parameters, the usage of a scenario framework for the same is imperative. The Fund
has adopted scenario weights for three scenarios — baseline, upturn and downturn in line with external
economic outlook and industry practice.

The risk estimates derived are used along with the cashflows to arrive at the probability weighted ECL
allowance across different stages.
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14. FINANCIAL RISK MANAGEMENT (CONTINUED)

14.2 Credit risk (continued)

b)  Expected credit loss allowance measurement (continued)

The Fund Manager reviews credit concentration of the investment portfolio based on counterparties. The
credit quality of the financial assets is managed using the ratings from reputable credit ratings agencies.

As at 31 December 2025 and 31 December 2024, the Fund has investments measured at amortized cost
with the following credit quality:

Credit ratings 31 December 31 December
2025 2024

A 27.03% 5.81%
A- 59.74% 43.90%
A+ 1.61% 24.50%
BBB+ 4.58% 7.31%
BBB - 10.66%
BBB- 0.68% -
BB- 0.24% 0.46%
B 2.21% 1.74%
B- 3.91% 5.62%
100% 100%

The Fund Manager also reviews the credit concentration of the investment portfolio based on
counterparties’ geographical locations. The geographical concentration of the investment held at

amortised cost is as follows:
31 December 31 December

2025 2024
Kingdom of Saudi Arabia 17,011,369 6,498,667
Kuwait 3,155,910 427,479
Bahrain 1,347,398 959,479
United Arab Emirates 301,130 422,786
Oman 150,023 -
Qatar -- 3,116,321

21,965,830 11,424,732

Investments measured at amortised cost

The following table explains the changes in the expected credit loss allowance for Murabaha and Sukuk
contracts:

Stage 1 Stage 2 Stage 3 Total
Expected credit loss allowance as at 1
January 2025 8,290 -- -- 8,290
Charge for expected credit loss allowance 40,463 -- -- 40,463
Expected credit loss allowance as at 31
December 2025 48,753 - -- 48,753
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14. FINANCIAL RISK MANAGEMENT (CONTINUED)

14.2 Credit risk (continued)

b)  Expected credit loss allowance measurement (continued)

Stage 1 Stage 2 Stage 3 Total
Expected credit loss allowance as at 1
January 2024 3,956 -- - 3,956
Charge for expected credit loss allowance 4,334 - - 4,334
Expected credit loss allowance as at 31
December 2024 8,290 -- - 8,290

There was no movement in stages of financial instruments during the year.

14.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholders’
redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, either through new subscriptions or
liquidation of the investment portfolio.

14.4 Operational risk

Operational risk is the risk of direct or indirect losses arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, market and liquidity risks such as
those arising from the legal and regulatory requirements. The Fund’s objective is to manage operational
risk so as to balance limiting of financial losses and damage to its reputation with achieving its investment
objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the following
areas:
- documentation of controls and procedures;
- requirements for:
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced.
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.
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14. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair
value. All fair value measurements below are recurring.

As at 31 December 2025

Fair value

Carrying
amount Level 1 Level 2 Level 3 Total

Financial assets measured at

fair value
FVTPL investments 906,255 69,253 837,002 -- 906,255

Financial assets not measured

at fair value

Investments measured at
amortised cost 21,917,077

21,671,570

21,671,570
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15. FAIR VALUE MEASUREMENT (CONTINUED)

As at 31 December 2024

Fair value

Carrying
amount Level 1 Level 2 Level 3 Total

Financial assets measured at

fair value

FVTPL investments 416,280 70,062 346,218 - 416,280

Financial assets not measured

at fair value

Investments measured at
amortised cost 11,416,442 - 11,266,282 - 11,266,282

Fund classified the fair value of FVTPL investments in Sukuks as level 1 and level 2 as per the fair value
hierarchy and has determined using active market and observable input parameters derived from
comparable markets. Further, investment in un-listed open-ended investment funds which are measured
using unadjusted net assets value of the funds and have been classified as level 2 as per the fair value
hierarchy, whereas the fair value of investments measured at amortized cost is classified as level 2 as per
fair value hierarchy and has been determined using observable input parameters derived from comparable
markets.

During the period, there has been no transfer in fair value hierarchy for any financial assets or liabilities.
For other financial assets and liabilities such as cash and cash equivalents, investments measured at
amortized cost, other receivables and other payables, the carrying values were determined to be a
reasonable approximation of fair value due to their nature.

16. LAST VALUATION DAY

The last valuation of day for the year was 31 December 2025 (2024: 31 December 2024).

17. COMPARATIVE FIGURES

Figures have been rearranged or reclassified wherever necessary for the purposes of better presentation;
however, no significant rearrangements or reclassifications have been made in these financial statements.

18. EVENTS AFTER THE END OF THE REPORTING PERIOD

The recent regional military escalations have triggered a high-risk conflict environment across the Gulf.
The situation is still very fluid, and scenarios can shift very quickly. The escalations have brought about
additional uncertainties in the Fund’s operating environment. With respect to financial statements for the
year ended 31 December 2025, the potential financial reporting effects of the conflict are considered to
be non-adjusting in nature.

The Fund Manager has been closely monitoring the impact of the developments on the Fund’s investment.
As the situation is fast evolving and fluid, the effect of the escalations is subject to significant levels of
uncertainty, with the full range of possible effects unknown.
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19. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 22 Ramadan 1447 H corresponding to
11 March 2026.
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