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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital Sovereign Sukuk Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to provide long term capital appreciation
by primarily investing in Sovereign Sukuk denominated in
Saudi Riyals issued by government entities in the Kingdom
of Saudi Arabia according to the fund’s Shariah guidelines.
e Investment Policies and Practices:

The Fund primarily invests in Sovereign Sukuk
denominated in Saudi Riyals issued by government
entities in the Kingdom of Saudi Arabia, namely, the
Public Debt Management Office of Ministry of Finance,
SAMA, and government funds, including sovereign funds,
funds that take the form of pension and endowment
funds which are fully and directly or indirectly owned by
a government entity in accordance with the Fund's
Shariah guidelines. Further, the Fund invests in short-
term cash instruments (Murabaha), and money market
funds in accordance with the Fund's Shariah guidelines,
The Fund may invest in derivative contracts linked to
instruments and structured products that are compatible
with the Sharia regulations of the Fund, and structured
instruments and products that are compliant with the
Sharia regulations of the Fund denominated in Saudi
Riyals. The fund manager has the right to keep a larger
part or all of the fund's assets in cash or short or long-term
murabaha investments if he believes that the market
conditions or  economic  conditions relatively
inappropriate.

3) Distribution of Income & Gain Policy

All profit will be reinvested in the Fund, which will be reflected
in an increase in the net asset value and the price of the Fund’s
unit. However, the Fund Manager may distribute profits to
unitholders according to his absolute discretion based on the
Fund’s performance and market conditions as stipulated in a
notice addressed to unitholders, for the unitholders’ available
accounts with the fund manager.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s
website (if any)

SIBOR 3-month index. For more information, please visit

service provider website the Thomson Reuters.
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B) Fund Performance Bduall sl (o

1) A comparative table covering the last three financial cu«zu‘wl e of /8 4391 G Al Ol giaad! s Aplie Jou (1
years/or since inception, highlighting: L)
Year 2025 2024 2023 !
NAV* 32,052,476 34,140,922 53,391,098 * g uall d}pT dad Jlo
NAV per Unit* 10.42 10.01 9.95 ) Gotiall dye a“**is‘i:
ECL NAV* 10.42 10.01 9.94 I Ll g 5“*’?] "’““

EREPVN]
Highest Price per Unit — Class A* 0.00 0.00 0.00 ] 28] — U9 yaw Sl
Highest Price per Unit — Class B* 10.61 10.25 10.27 *O Ll — B9 yauw def
Lowest Price per Unit — Class A * 0.00 0.00 0.00 * &)l — Bu>g yaw J3I
Lowest Price per Unit — Class B * 9.89 9.52 9.69 *O L)l — U9 yauw JBI
Number of Units 3,076,300 3,411,486.73 5,366,249.95 Oldsgll sue
Income Distribution Per Unit N/A N/A N/A B9 JSU dsigall Z Yl dod
Fees & Expense Ratio 0.97% 0.92% 1.14% Ol raslly ooyl deud

Percentage of borrowed assets from
the total asset value, the period of
their exposure period and due date

ezl oo dpiadl Jeedl s
N/A N/A N/A Fobiy (@BLaSH Buey gl dasd
(g ) Lgblaxiul

(if any)
*In Saudi Riyal Sagaudl JUJL*
2) A performance record that covers the following: tb b Jas slol Joxw (2

a. The total return for the fund compared to the

2 Bl g dind 0§00l Aylie Foiuall SV WSl
benchmark for 1 year, 3 years, 5 years and since Som e s25ell ylhe O Gl

inception: ol dieg Ol g e ¢ giaw
. Since Inception* 5 Years 3 Years 1Year s

PN . |

Period WL’U‘ Lo L’.'_\"Juu 5 Olgiuw 3 Lo Bl

Return% — —-%39Nuall Jile

Class A S L N/A N/A i sl

Return% — —-%3 9wl Lile

Class B 0.96 0.71 1.52 4.11 o &l

Benchmark % 3.7 4.4 6.02 5.52 % s §all Lo

* Class (A) is inactive in the meantime. B el § daad p (1) B2l *

b. The annual total return for the fund compared to the fall 25alb dlie Bguiall gl JL"'}” Sl o

benchmark for the last 10 years/ or since inception: LT
:WL’U‘ L gl /&qul.ﬁ.” Ol gl
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Year 2025 2024 2023 2022* 2021 2020 2019 2018 2017 2016 G

Bl

o % 94uall
il N/A N/A  -419  -143 423  6.07 N/A N/A N/A N/A

Class A -

i sl

Sl

o _ % 94uall
Return% 411 059  -0.10  -625  -1.60 420  6.07 N/A N/A N/A

Class B -

o &l

Benchmark Sile

” 552 631 6.23 3.20 082 122 182 N/A N/A NA o e

C.

3)

* Class (A) is inactive in the meantime.

Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net

ool @I Glai¥ly WYgeally Wlodsdl Jolio

Jl gl § dlad s (1) asall *

Qb lawgio oo Ligie &S pladl Hlhe Je Foliall

Asset Value:
1 39kiuall Jguol dasd
Fees and Expenses Juy alf % dugiall g paslly pgusyll
SAR ‘000 -
Management Fees - Class A 0 0.00% T asal - 8ylayl ool
Management Fees - Class B 132 0.40% o dsall - Bylayl ol
VAT on Management Fees 20 0.06% ByloVl Gl e ddlaoll dagdll dops
Custodian Fees 17 0.05% Jaasll o guny
Auditor Fees 62 0.19% Oblusdl gzl Gl
Fund Admin Expenses 41 0.12% dylaYl ldastl Casylas
CMA Fees 8 0.02% Al @ gl dud pgun)
Tadawul Fees 6 0.02% ol @50 e Goiuall Ologlaa &5 pyw)
Other Fees 0 0.00% 631 Caylas
Shariah Committee Fees 33 0.10% due il L)l Olous Ol
0000 g o o
Total Fees and Expenses 319 0.97% caylacdly p gyl ggocxe

* Class (A) is inactive in the meantime.

Material Changes

During 2025, the U.S. Federal Open Market

Committee (FOMC) maintained its loose monetary

policy, responding to continued moderation in

inflation and signs of cooling in the labor market.

Over the course of the year, the Committee

implemented a cumulative 75 basis-point reduction
in policy rates, bringing the Federal Funds Rate

ol c3gll § Wass pé (1) 2

(FOMC) 4a siiall § guall 401 il Lialll ciliils <2025 ale DA

Ve shala i paiul Jl 8 el 5 dy jaul) 08l il e

Culd ‘eLd\ J\JAL;Q} Candl é}uj}ab&u\y}‘)*bj‘amaﬂ\

Jaee miaid bl 313 75 Jlealy 3250 e (ddy d3all)

SN 2024 e 3 %4.25 oo Al il J)seY) e sl

down from 4.25% in December 2024 to 3.50% by

U nlmdall o3 (e o6 Ml o 52025 s o %3.50
(CPI) GxSlgtoadl Jland e aiy) Cum 6 jlasmdl Cind pdial

*
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December 2025. Despite the rate cuts, U.S. inflation
remained contained, with the Consumer Price Index
(CPI) increasing 2.7% year-over-year in December
2025—compared to 2.9% annual inflation rate
recorded in December 2024.

- Global monetary policy moved in a similar direction,
prompting the Saudi Central Bank (SAMA) to cut its
key policy rates by 75 basis points year-on-year. By
December 2025, the Repo rate had decreased from
5.00% to 4.25%, while the Reverse Repo rate
declined from 4.50% to 3.75%.

- U.S. Treasury yields experienced a broad-based
downward shift alongside a notable steepening of
the yield curve. The spread between the 10-year
and 2-year maturities widened from 33 basis points
to 69 basis points over the year. The 2-year U.S.
Treasury yield decreased by 77 basis points to
3.48%, the 5-year yield declined by 66 basis points
to 3.73%, and the 10-year yield fell by 40 basis
points to 4.17% compared to year-end 2024. These
yield movements were consistent with weakening
labor-market conditions, including a 52%
year-over-year decline in Non-Farm Payroll growth
for the twelve months ending November 2025.

- SAR denominated Saudi Arabian sovereign sukuk
yields also trended lower across most maturities.
The 2-year sukuk yield declined by 38 basis points
from 5.30% to 4.92%, while the 5-year sukuk yield
decreased by 37 basis points from 5.47% to 5.10%.
The 10-year sukuk yield remained broadly stable,
edging down by 2 basis points from 5.75% to
5.73%.

- Saudi Arabian Interbank Offered Rates (SAIBOR)
declined across all major tenors during 2025. The
1-Month, 3-Month, and 12-Month SAIBOR rates
decreased by 86 basis points, 68 basis points, and
17 basis points, reaching 5.62%, 5.54%, and 5.25%
respectively as of 31 December 2025.

- Similarly, U.S. dollar Term SOFR rates recorded
year-over-year declines. The 1-Month and 3-Month
SOFR tenors each fell by 65 basis points, while the
12-Month tenor declined by 76 basis points, ending
the year at 3.69%, 3.65%, and 3.42% respectively.

- Saudi sovereign debt issuance increased notably
during the year, with issuances reaching SAR 401
billion in 2025, compared with SAR 245 billion for
2024. As a result, total outstanding government debt
rose to SAR 1,519 billion as of December 2025,
equivalent to 33% of GDP, up from 26% at the end
of 2024.

andl) (il 52025 el i (gt ol e %2.7 Ay
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ale 4leh 4 )ie %417 ) deadd pelad 4haii 40 laiag Ol 5is 10
8 Lo cdandl (3 gas il e 8 e IS ) o2 (Sa3 52024
G ool e %52 Ay Al e cailla gl ga a3 @lld
2025 b s A dpgiiall 1 Ded pde YN A
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Sl (sl 4 17 5685 86 Ll 1563 pdie il 5 el 48
srend 31 Aleds %5.255 %5.54 5 %5.62 ) daasd ¢ N 53l
.2025
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- Excess Saudi Riyal liquidity in the banking sector—
measured by the net daily average of reverse repo
volumes—rose significantly, averaging SAR 41
billion for the year, an 88% increase from SAR 22
billion compared to 2024. Broad money supply (M3)
continued to expand steadily, reaching SAR 3.19
trillion by 2025 year-end, representing
year-over-year growth of 9.11%.

Brent crude oil prices averaged USD 68 per barrel in
2025, approximately USD 12 per barrel (-15%) lower
than the 2024 average of USD 80 per barrel.

4) Exercising of Voting Rights

No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member
e Naif Abduljalil Al-Saif - Dependent Member

e Naif Abdulaziz Al Degaither - Independent member

e Hamad Mohammad Alhammad - Independent member

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree with Honors in Finance and Economics from
King Fahd University of Petroleum and Minerals and MBA
from Prince Sultan University.

Naif Abdulaziz Al Degaither: He has over 23 years of practical
experience in strategy, business development, project
management and banking. He is the Vice Chairman of the
Capital Market Institutions Committee, Vice Chairman of the
Financial Technology Committee and a Managing Partner at
the Competitiveness Center for Consulting. He also served as
the Deputy Authority for Strategic and International Affairs at
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the Capital Market Authority, and then worked as the Director
of Strategy at Al Rajhi Capital. He also worked at the National
Manufacturing Company, and was a member of many of its
subsidiaries’ boards of directors and committees. He also
worked as a financial analyst at the Saudi Industrial
Development Fund (SIDF). He holds a Master’s degree in
Business Administration, Finance, from Prince Sultan
University, and a Bachelor’s degree in Industrial Engineering
from King Saud University.

Hamad Mohammad Alhammad: He has extensive and deep
experience in financial markets through his work in several
investment companies. He currently works as an executive
member at Ajdar Fintech Company, where he played a
fundamental role in establishing the company and developing
its strategies. He also held the position of “Vice President” of
Local Equities at Hassana Investment Company, where he
contributed to managing financial portfolios, and “Assistant
Manager of Equity Research” at SNB Capital in the Asset
Management Department. On the academic level, he
obtained a Bachelor’s degree in Financial Management from
Prince Sultan University, and he holds the professional
Chartered Financial Analyst (CFA) certificate.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (64) and (65)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance
with the IFRs and the Fund’s Terms and Conditions.

8 ovanelSdl Az olale ¥l daslr (o cddle pasass (JlesYl
) Sgaes llall dnaler po dasligall dutig))
I e AW Blguwdl (3 Ancy dawly Base pity (olesell daseo dos
duail) a1 35 3 SAais graaS Wl Jany Ayledin] 0% Be § dlos
LS Aglorslinl pokaiy 3581 Gual @ Sype> 195 4 OF Cu Al
Cro Aplatind) Blax 354 3 dedoeal) 0gud)l " Gy (OB Care Jids
oY1 3 "leiwdl Gl s dsluw” 5 cddlall Ladlrall 8)lo] (3 el
Ay e e oldl weall ey gl Bl eud 3 AW
Balgd e ol 929 colalu aedl danl (o &I 8151 3 gy sI I

Aigall (CFA) deitan Jlo Jme

Al ggunag Gl B3] pulme Jlod .z
Y Jl Jao e c@adiall 8yla] e sbacl OWggune Jodd

13 ¢ ol

052 @) dsagnll ladly Chbally ssaall meer o dadlsell 1
Agd By Bgunall

Jysol dalatall Coguatll Goioe Glat Lod LgiSe dusbuw dlozel .2
QB9biuall

o5 T e @Bolasl ol dadlgall duwlio &3 OF g9 L&Y .3
Sl 320lue AW lady Gguall pde dic ual; whas

e S ey dnlaall i ae JBYI e Lgiw omipe plidl 4
e plAl e ST ) oAl Ailad)l Jgguns of Bsuuall
sl dalalg 2319l arazes (Bgiall

(65) 9 (64) gslall @ lgsls (ogmiall Olgddl guaz e dBdlgall .5
dadlga e Baduall pde Jesa> b cldg yleiiwdl Baoluo d8Y (e
(ki i) oylais] o dnglly Olus>oll So

Slou) H3T Wius (Sly Bl pBTg g4 &89 JWiS) (e WSTWI .6
B9all ypday Bgumall Blass Ol>ladl sty (oxe ol Tude O]
Ay o8> ae 3o b 38155 (pe WSTI ) &L) cguinall 43)lolg
il Baolue

SNB Capital Sovereign Sukuk Fund
Annual Report 2025G

Page 7 of 14

Loleud! 2 9Siall JaYI Gouino
£2025 gl 1881



-
SNB Capital

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (l) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

d. Remuneration of fund board members

Independent Board members shall be remunerated by the
Fund Manager for attending at least two Board meetings per
annum, which is the minimum number of the Fund’s Board
meetings, which shall be paid from the Fund’s assets. It should
be noted that this remuneration represents a sum of SAR
20,000 per year for the independent members of the Board
collectively. Independent Board Members shall also be
entitled to travel allowances of a maximum of SAR 7,500 paid
from the Fund’s assets. They shall not be included in the
remuneration paid to independent directors.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

The Fund Board is composed of certain employees of the Fund

Manager. However, the Fund Board members have fiduciary

duties to Unitholders and will use their best efforts to resolve

all conflicts by exercising their good faith judgement.

Furthermore, Board members may hold Unit in the Fund, have

a banking relationship with companies in which their shares

are acquired, sold or maintained by the Fund or on its behalf,

or with which the Fund has Murabaha deals. However, if any
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conflict of interests arises, such conflict shall be
communicated to the Fund Board for approval in which case
the conflicted Board member shall not be entitled to vote on
any resolution taken by the Fund Board in respect of which the
conflicted Board member has any direct or indirect interest.

f. A statement showing all the funds boards that the
relevant board member is participating in

g2 Boiall ulame M) ok clandl § po)s ST 5548 Al> (3 ells
G 025 4l G gaall Sz Y Ull oda 39 dde dadlgall (o)ladl
ST gpanll 05509 Bkiall Byla] pulzes 0ty H1)3 T e Coguaill @hasll

A il e ol 8 il dxlian

leed 2yl I Goluall Byl] pudloms pe> g2 J9dr .9

Ggiall yulo giac
Fund’s/ Member’s Name o> b b e gl [ Gadiuall el
Slesdl Sek ! Gl elgdl
Hamad Naif Naif Ali
Alhammad Al Degaither Al- Al
Saif Hawas

SNB Capital Al Sunbullah V4 V4 v V9L dkidl oIl Boe
usb

SNB Capital Al Sunbullah V4 V4 V4 JUL At L”,Lmill B9diuo
SAR

SNB Capital Al Ataa GCC N4 v V4 L3 gadl pgudl slasll a3l Ggdiue
Equity Fund

SNB Capital Saudi Large- N4 V4 v 3SRl egud JaYI Gouive
Mid Cap Equity Fund Lo gl dawgially
SNB Capital Al Razeen USD V4 V4 v V9L ol JaYI Godine
Liquidity Fund

SNB Capital Al Razeen SAR v v V4 JUJL i) ‘:;ASH B9diue
Liquidity Fund

SNB Capital China Equity V4 N4 N4 dumall wgudl JaYI Ggdive
Fund

SNB Capital Global Equity N4 J Vv Gl ogudl oY1 Bgive
Fund

SNB Capital Healthcare & v v V4 V4 alanlly dovall (g llad) k?1_4{3” B9duo
Education Sectors Fund

SNB Capital Arab Markets N4 N4 J Gyl gl 3lgud oY) Bgaine
Equity Fund

SNB Capital GCC Financial v v V4 Sl Ll glaal) L?Lm‘)ﬂ B9diue
Sector Fund

SNB Capital Corporates v v v Ol 2Sal &aill B9l
Sukuk Fund

SNB Capital Sovereign v v v v Loluull 21 gSall E,Laf)ll B9t
Sukuk Fund

SNB Capital Real Estate J Slal Sl Goune
Fund

SNB Capital GCC Growth v J5lg gaill (el Lﬁ,uf))l Bydiuo
and Income Fund

SNB Capital Global REITs v oyl el Lﬁ,uf))l Bydiuo
Fund

SNB Capital Fund of REITs V4 Dl Gasbua) (lall el (§sue
Fund Aglaiell &yl
SNB Capital Freestyle Saudi V4 Logaudl pgudl Oyall oY1 Gdive
Equity Fund

SNB Capital Saudi Small and J Ldgaudl OB cgud) oY Bguie
Mid-Cap Equity Fund Ao gially b paall
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Fund’s/ Member’s Name do> b b e g2l [ Gguiuall el
Slesdl Sud ol Gl ulgedl
Hamad Naif Naif Ali
Alhammad Al Degaither Al- Al
Saif Hawas
SNB Capital Global Health v douall Loyl ol k’,L:szH B9diue
Care Fund
SNB Capital GCC Trading V4 L)) 0gudl 8y liald oIl Goue
Equity Fund
SNB Capital Saudi Trading J Logaudl pgudl 8y lial) oYl Goo
Equity Fund
SNB Capital Asia Pacific v Ehadaasl g LT ool 500 JoY Bouie
Index Fund
SNB Capital Emerging v Bl Blgud) gl 50l Yl Gkive
Markets Index Fund
SNB Capital North America v Alaad) 0yl gunl ol JoY Bouie
Index Fund
SNB Capital Europe Index v Lol el r3a) oY Gookie
Fund
SNB Capital Saudi Nomu V4 S9! 905 Bgus @t oY Bouie
Market Fund
SNB Capital GCC V; el SbglesSs Al plas) Ja Il Boino

Petrochemical Sector Fund

g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held two meetings during

2025G. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser
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003 Lasde b Lasds 02025 ploll I3 (s loian] Gatinall B3] ulo s
Bl pulme Jd o @iBlio sl (G1 audlsally )] @3 (Gl wblyall
1B9duall
pladl I 5loly asluaY Godiall G a8l -
(WBgudl gl Hble ey § by Gotuall dalaidl jblsddl -
Jasilly
LAY Alaall Jggane go ALl Ggud! diud lghs Gasluall IR -

Baduall e (z

dlgieg cGgdiall ydo puol (1

Al JaYI a7

dyall 8Skaall 11495 (U1 22216 .o dgam lall gyl
45 g2l

+966 920000232 : a5l

www.alahlicapital.com : 39 ASIY! a3 gl

Ol) SLeiw opyLédiune 91/9 bWl He Gadiall pis Olgisy ol (2
(49

SNB Capital Sovereign Sukuk Fund
Annual Report 2025G

Page 10 of 14

Loleud! 2 9Siall JaYI Gouino
£2025 gl 1881


http://www.alahlicapital.com/
http://www.alahlicapital.com/

N
SNB Capital

None.

3) Investment Activities during the period

With the high yield levels caused by central banks tightening
their policy rates to control the inflationary environment, the
fund overweighed the duration of the benchmark to take
advantage of expected downward shift of yield curves which
will drive up Sukuk prices, and continued on diversifying the
fund’s Sukuk exposure by participating in primary Issuance of
KSA government local sukuk.

4) Performance

Class A: Class B:
Fund Performance N/A 4.11%
Benchmark Performance N/A 5.52%

Class A: inactive in the meantime.
Class B: fund underperformed the benchmark by 141 bps.

5) Terms & Conditions Material Changes
None.

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.25% for class (A) and 0.40%
for class (B) of NAV. Management fees charged by
investments in the following funds have been rebated:

- SNB Capital Saudi Riyal Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

None.

b. Fund Distribution During The Year

None.

c. Incorrect Valuation or Pricing
None.

d. Investment Limitation Breaches
None.

10) Period for the management of the person registered
as fund manager
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Since August — 2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.0O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

— Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

— The fund operator must maintain the books and records
related to the operation of the fund it operates.

— The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in

accordance to the Investment Funds Regulations.
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— The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.
— The fund operator must process requests for

subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

— The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &
Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements
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As shown below in the financial statements section.

H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2025 for the fund units was
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amounted to 0.26857 Saudi Riyal per unit. Knowing that fund
investment in local KSA SAR government SUKUK as at 31
December 2025 amounted to 34,018,000.00”.
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