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A) Investment Fund Information

il Gadie Sloglas (I

1) Name of the Investment Fund
SNB Capital Saudi Trading Equity Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to achieve long term capital growth
through investing in the Saudi equity market in
accordance with the Sharia guidelines issued by the Fund
Sharia Committee.

e Investment Policies and Practices:
The fund is investing mainly in Sharia compliant shares of
companies listed in the main market, including IPOs, right
issues, and ETFs authorized by the Capital Market
Authority. In addition, the Fund may invest in real estate
investment traded funds and shares of companies listed
on the Saudi parallel market (Nomu), including IPOs and
right issues. The fund may also invest in mutual funds that
invest in Saudi markets. The Fund may invest cash surplus
in Sharia-compliant money market transactions or funds.
The fund manager has the right to invest the fund's assets
in securities issued by the fund manager or any of its
affiliates.

3) Distribution of Income & Gain Policy

Income and dividends will be reinvested in the Fund. No

income or dividends will be distributed to Unitholders.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s
website (if any)

S&P Saudi Arabia Shariah Index (TR). The benchmark service

is provided by (S&P).
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B) Fund Performance Byl slof (o

1) A comparative table covering the last three financial

Joo 9l /8391 S Aladl Ol giund! Jas dylae Jod (1

years/or since inception, highlighting: o9 cuiwld]

Year 2024 2023 2022 VO]
NAV* 864,691,429 1,029,433,284 1,020,612,000 * 39 diuall Jguol doud Sle
NAV per Unit* 17.71 19.07 15.20 *5u9 JSJ G9diuall Jguol dod 3be
Highest Price per Unit* 20.0612 19.0858 18.98 *5u>9 yaw el
Lowest Price per Unit * 17.2445 15.2616 14.56 *84>9 yauw 31
Number of Units 48,835,076 53,970,206 67,157,000 Olagll sue
Income Distribution Per Unit N/A N/A N/A Bd>g JSU dcjgall 7)Y dasd
Fees & Expense Ratio 2.15% 2.19% 2.10% SBg naelly @ gyl dud
Percentage of borrowed assets B Yool o Argiiall Jgaodl A
from the total asset value, the LT o0 R 2

. . . N/A N/A N/A Foly LSS By Jge)!
period of their exposure period - (©koms 0]) el
and due date (if any) 79O
*In Saudi Riyal 392l JU,JL*

2) A performance record that covers the following:

a. The total return for the fund compared to the benchmark
for 1 year, 3 years, 5 years and since inception:

Since Inception 5 Years

b bo das olol o (2
Balg did gall dplie Ggamall JleaYl Bl

:wm| .:\.2.53 Ol ghw e (Ol giw G

3 Years 1 Year

. NCER . B Aall
Period WUJ! Lo lem 5 Q‘s]uu 3 Lo DJuJ
Return % 11.42 11.69 6.15 -7.17 % B9duall Lile
Benchmark % 10.21 12.34 5.19 4.11 % s goll Lile

b. The annual total return for the fund compared to the
benchmark for the last 10 years/ or since inception:

Al el &ylie Ggamall ! Yl Slall o
s ouelil e 9 /ool il gisw

Year 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 Ll

Return % U0 25.51 2.66 35.93 6.88 14.70 7.35 -2.23 8.35 12_82 % B9uall Jile

Benchmark % 411 20.25 -7.04 37.33 1193 1235 11.37 3.89 10.57 14-98 % s goll Wil
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c. Actual fees and fund expenses paid by the investment oot I Ol CYgeally Ol blie .z
fund during the year as a percentage of average Net R " e e .
Asset Value: ‘SL’O Bugio oo o w‘bl"" e Je Ggaall
199l dj.,ai dosd
. i o la
Fees and Expenses dlgglu.o.! % Asgroll el by naocdly p gyl
SAR ‘000 - :

Management Fees 16,379 1.75% BylaYl Clasl

VAT on Management Fees 2,457 0.26% Bylayl bl d8Laall degdll dppp

Custodian Fees 338 0.04% Laasl pgu

Auditor Fees 60 0.01% bl gzlye Qlasl

Fund Admin Expenses 837 0.09% LloYl Oldea! Cayylae

CMA Fees 8 0.00% LIl Bguad! A5 o gun)

- . ]‘ - LO E

Tadawul Fees 6 0.00% Je b = 51“““’ P

dj‘.)c &93,4

Shariah Committee Fees 28 0.00% due ) L)l Glods Ol

Independent Fund Board 12 0.00% Bodiuall 813 (udoee slacl K

Remunerations Rt AT

Other Expenses - 0.00% 63 Lylas

Total Fees and Expenses 20,125 2.15% ybaslly pgwyll & gexe
3) Material Changes 8 A d)b oo dyhgr lais (3
There were no material changes that occurred during the BAall I Ggduall sl (§ 355 Dyd g2 Olads G @
period that affected the performance of the fund. 2Laid)l elof | Ae dole 8,003
Economic Outlook: , 2024 ple I Jropld HY93 80 plsdl badidl lael lawwgin iy —

- Crude oil prices (Brent) averaged USD 80/bbl. during 2024,  laadl jlauf <2023 ple yaw buwgies &lae %2 0)ud (olassl
down 2% from 2023 average levels. Oil prices were range  ,¥95 69 gl lggsogs clldg plall slSl Bgume B (§ gl
bound during the year exhibiting a trough around USD Sl ao )l dolu 8u=lg 8ye Juodd Y9 91 deid) L guo 99 Juarld
69/bbl and a peak at 91/bbl at the beginning of the 2™ )l w1 3 oy I Jaddl e 3502024 &l Ll JMIs-
quarter. However, the oil market weakened in the fourth e bl dolaie B oo ol ZUS| dladlal [P el (e
quarter amid non-OPEC maintaining high productions 3BT Ju> cpyeliwsdl 36 ] BLLYL dadlpe US| Wbyt
levels and Investors’ concerns on 2025 demand levels. (S Juostl) G50l 15395 75 dis plall 3121.2025 did )l
Brent closed the year at USD 75/bbl, 3.1% below end of .2023 ple GE] yauw (1o %3.1 dusnds Jai Jle=!
2023 levels. MSCl 250 3 S392udl Ggundl Juiad (§ duzenyddl 8oL Copasinl  —

-  The Saudi market’s representation In the MSCI Emerging 5.1 & 8)dia)l 84813}l &Yl elada) Sle ol Al s EM
Markets index continued gradual increase during the year.  J] 4dl=Yl duixdl 48kl a3, 2024 ole 3 é@ﬁ Y90 Hlde
Net foreign inflows of around USD 5.1 bin in 2024 took (O gezll Al e85 e biswls) dj‘.‘\sééf)ﬂi_)yﬁé)w 90.5
overall foreign ownership to USD 90.5 bin at Tadawul Qgif,z 15 zhal @5 Cu SRR INS Jaian SLLSYI blis o8 -
(excluding strategic partners). Jbyolhe 14.4 oo w3 Jlewslys 2024 ple & J9hd dwes I G gl

4o OLLESYI odn § gdll oy yeitiwall dS)Lie Cduoly (S39au0
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IPO activity was healthy; 15 companies were listed at the
Main Market of Tadawul during 2024 with over SAR 14.4
bln capital raised. Investor participation in these IPOs from
both institutional and retail segments continued to be
strong due to strong performance of the Saudi Economy.
six of the fifteen IPOs raised SAR 1 billion or above, these
were Dr. Soliman Fakeeh Hospital Co, raising SAR 2.9 bin;
Almoosa Health Co; raising SAR 1.7 blin; Nice One Co,
raising SAR 1.2 bln; Modern Mills Co, raising SAR 1.2 blin,
Arabian mills Co, raising SAR 1.0 bIln, and United
International Holding Co raising SAR 0.99 bin. In addition,
Nomu Parallel Market saw 28 IPOs that raised cumulative
SAR 1.1 bln, where Yageen Capital Co was the most
notable IPO in Nomu.

The Kingdom’s economic performance during FY24 was
positively driven by growth in non-oil GDP, while oil GDP
The
Kingdom is expected to report a deficit of 2.8% of GDP,

is expected to drag down the GDP to a deficit.

compared to last year’s 2.0% deficit. The deficit was
largely due to lower oil prices and output levels. Oil output
averaged 9.0 min BBI/day during 2024.

The Kingdom’s PMI averaged 56.5 points for the year,
recording a low of 54.4 points in July and a high of 59.0
points in November. Comparing to 2023 average of 58.2
points.

The US Fed began cutting its benchmark rate in 2024,
reaching 100 basis points cut during 2024 compared to the
previous year, the effective rate settled in the 4.25-4.50%
range. The 3-month Saibor averaged at 6.0% during 2024
and ended the year at 5.54%. Tadawul reported 39%
increase in average daily traded value during 2024 that
reached a rate of USD 2.0 bin a day.

SLaBYl sl &Blie Juads eldg w3y Oluwgall (£lad oo
od , AST o Jby e Jsla be ez gie LS i .32l
Wy olle 2.9 Carezr G ausidll Olowdan HiSWI A58 (o )
09 ol &S, L) Hlhe 1.7 Carazr G dumsall (qugall 4S9
Carazr Eo duzd) o>laedl 849,y Hlde 1.2 Carexr Eu
,Ub) Hle 1.0 Consr G doyall laall &S5, Jby e 1.2
Jby Dl 0.99 Casxr Co Ala)l dwllll Busall A%
ple GLuSl 28 @lgall Goud! gad Boas dgs «lld ) A3LYL
32 &bl oy 88 QLESI OF . Jlaz] UK Jby Hlde 1.1 e
303 3 1)

Lubml Loge e 2024 JWI pladl gM5 &Slaal) $abaidYl slsY o
& ol oLamdYl (e adgia ell3 085 ¢ Jaddl e sLaiBYl § sl
doladl diilinall 3 soxe Jeomad Qg G Ailinall (3 Somny Gl
%2.0 37a &5l (JlozYl oeall LI 0 %2.8 liey A9l
alall 3 sl G 12023 diw 3 JlezYl all W oy
Lo gty Lylia Jadddl g ylasl oo S 935 J] Spa dolal!
podll 3 Juay Osale 9.0 J aaill zl3] Juas oy Eu <2023
2024 diws I

56.5 Sy dSlaoll § SLaall Grde Aige Jawsio Jorw LS
Jels odgr 3 dads 54.4 wie 4 Sgiume 35 S (i) Alnis
A9 dladi 58.2 Jaugiey Uiyl redgs (3 dlais 59.0 Lis (S ghune
2023 ple 3

& 8l hge paisy Busaall sl § Jhasall Jolasd T
Gyin 5= bl dads 100 Hlddes dais @3 Eu> 2024 ple
buwgio g .%4.50-4.25 Sgiuws Lis Yoy dludl diwdl
die did! BT > 2024 ple IS %6.0 e 3 el ygulud!
dod lawgio § %39 duty gl Jols clonas .%5.54 (S
Y93 e 2.0 Jime iy G 2024 ple IS dungddl Joladl
23l 3 ‘_53)&

4) Exercising of Voting Rights gl Cograidl Sl (4
SR Jueladl o ..\3).@1.!5 aﬂ.:w‘ C,::},a.ﬁ\ Olewyloss L§‘9..\.2.4a.!|ﬂ.)~.n (ﬁ@

Msgiad] Cogmaill Oluyles Goke! dazlye

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of Voting Right Annex”.
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5) Fund Board Annual Report

a. Names of Fund Board Members

e Naif Al Saif — Chairman — Non-Independent Member
e  Wisam Fasihaldin - Non-Independent Member

e Dr. Asem Al Homaidi - Independent Member

e  Mohammed Al Oyaidi - Independent Member

b. A brief about of the fund board members' qualifications

Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree in Finance and Economics from King Fahd
University of Petroleum and Minerals and MBA from Prince
Sultan University with Honors.

Wisam Fasihaldin: He is the Chief Financial Officer at Jeddah
Central Development Company (A subsidiary of PIF). Also, he
was the Chief Financial Officer at SNB Capital. He joined SNB
Capital in 2014G. Prior to that he held multiple roles at Saudi
National Bank. He has more than 20 years of experience in
financial sector. He received an MBA degree - specialized in
Finance University of Business & Technology (former CBA). He
holds a Bachelor degree - specialized in Business
Administration from King Abdulaziz University.

Dr. Asem Al Homaidi: He is an assistant professor of Finance
and Investment. He received PhD in Finance from the
University of New Orleans in United States of America, a
Master in Financial Economics from University of New Orleans
and University of Tampa in United States of America, a Master
of Finance from University of Tampa, FL and Bachelor's degree
from King Saud University in Business Administration (major in
Finance) Excellent grade with First Class Honor.

Mohammed Al Oyaidi: He is the Partner of OCPAs, has more
than (19) years of experience in the area of capital markets,
accounting, auditing and risk management. He has also worked
in some international companies and agencies such as KPMG,
Ernst & Young, the World Bank Group and the Saudi Capital
Market Authority. He received a Master of Business
Administration from Oklahoma City University and a
Bachelor's degree in Accounting from King Saud University. He
was awarded CPA Fellowship as well as SOCPA Fellowship.
Aloyaidi is a commercial bankruptcy trustee certified by the
Bankruptcy Commission.
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c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports
involving the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.

4. Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

5. Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

6. Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

7. Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance with
the IFRs and the Fund’s Terms and Conditions.

8. Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (I) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

9. Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

10. Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

11. Approving the appointment of the external Auditor
nominated by the Fund Manager.

12. Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

13. Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

Dl ggunag Beuall B3] pulme Yool .z
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d. Remuneration of fund board members

Each member of the Fund's independent Board of Directors

receives SAR (140) thousand annually, divided by the number

of open-ended public investment funds managed by the Fund

Manager and supervised by the Fund Board.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

Members of the Fund Board may be members of other funds
that may seek investment objectives similar to those of the
Fund. Therefore, in the exercise of its business, a member of
the Fund Board may find himself in a situation of potential
conflict of duties or interests with one or more funds.
However, in such cases, the member shall take into account his
obligations to act in the best interests of the Unitholders to the
maximum practicable extent and not to overlook his
obligations to his other clients when he considers any
investment that may involve a potential conflict of interest,
and in situations requiring voting, that Member shall refrain
from doing so. To the date of issuing the Terms and Conditions,
there is no significant business or other interest to the
members of the Fund Board, which is likely to conflict with the
interests of the Fund.

f. A statement showing all the funds boards that the
relevant board member is participating in

a5y (§ 93 g Goiuall o=y bog il ladg lusgll (Sl dias
olediwd| G@oluwo
Bowiuall 513 (ulome slasi WBKe .o
Lo JUy <l (140) Jaswed! Gadiuall 8)l3] pudme e (oolE0
B9duall yde Jad (3o Byluall d>graall doladl Baoluall sde (e dowuin

comdall lgde G0 (@l
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Boliuwall @W}
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Mohammed Dr. Asem Wisam Naif
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2024. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

—  Risks related to the funds; including: liquidity, market,
and operational risks.

—  Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager
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1) Name and address of the Fund Manager
SNB Capital Company
King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia

Tel: +966 920000232
Website: www.alahlicapital.com
2) Names and addresses of Sub-Manager / Investment

Adviser
None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s
investment objective, Fund’s terms and conditions
guidelines, and applicable rules and regulations. Moreover,
the Fund maintained adequate level of diversification to
achieve its investment objective while complying with
internal limits as well as regulatory guidelines.

4) Performance

-7.17%
4.11%

Fund Performance
Benchmark Performance

The fund underperformed the benchmark by 1128 bps.

5) Terms & Conditions Material Changes
None.

6) Any other information that would enable unitholders to
make an informed judgment about the fund’s activities
during the period

SNB Capital has included all necessary information that would

enable unitholders to make an informed judgment about the

fund’s activities during the period.

7) Investments in other Investment Funds

The fund has not invested substantially in other investment

funds.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

- Participating in the IPO of Saudi Manpower Solutions
Company (SMASCO) whereas SNB Capital Company is
the Financial Advisor, Lead Manager, Bookrunner and
Underwriter. The fund board approval for the funds was
obtained.
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- Participating in the Secondary Public Offering of Saudi
Aramco whereas SNB Capital Company is the Lead
Manager, Financial Advisor, Global Coordinator and
Bookrunner. The fund board approval for the funds was
obtained.

- Participating in the IPO of Nice One Company whereas
SNB Capital Company is the Lead Manager, one of the
Financial Advisors, Bookrunner, Underwriter. The fund
board approval was obtained.

b. Fund Distribution During The Year
No income or dividends have been distributed to Unitholders.

c. Incorrect Valuation or Pricing
None.
d. Investment Limitation Breaches

None.

10) Period for the management of the person registered as
fund manager

Since August — 2020G.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

N/A.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

— The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

Byla] e didlge e Jgasdl @ dBy . Olucuiell QS| Joew
3 e @aobuall

2 (2 W oY 353 O oy 0y Gl B oS! § Sl -
C_\W}oﬂ LSl Uz jadeg Ogadladl Og)ladunel! Aty oSy
e Bganall Byl] ulze dadlge e Jguasl @3 U3y .ddait)] dgaies
RO

pladl I Goall Claiss .

gl Pl e Ctpb BERYTI P PCIN
pruilly woidl dlas .z

gl y

Dbl 0948 ddlbee L

NESYR

B9kl S Jomaundl paseid! 8y13) 54e (10

2020 - o] din
z )l Jawgiallg plall dlgio Ggdiue S B9 nae dud e ZUaSYI (11
(B i) Lgd yoitiuned! dus JI Gaoliuall JS O3 ran dacudd

ek Y
Ladsell el (o

Wlgieg cJaazdl ool el (1

el SII &S %

(11411 (U1 (140 ..o g Sl @)k
L5 gl dyall ASLaall

+966 92000 3636: a5
www.albilad-capital.com : 39 AIY! adgall

Ladsell cpel Sl gdumeg bty (2

Olaiiwd! 320luo a5y p8Y (adg wlalil e Ygguus Laamll ol dmy -
ST g WG 6,1 Ly a5 ol e JSCi a3 5ae 03Ty 06 590
Al gl Sl §o d8Y 9T Hlasiwd! G3luo Y

Sl e Olasgll Sy Bauall jode oxi Ygguw Laamll el any -
o 9l daaiedl 49 4a5 ¢ gun ol Alat] of Alis] o Gz Wl Bguisall
el

S Dlal leilass Gatuall Jguol Jai> (ye Yggum Jaasll grol s —
4oy %JJD}H Q|;b.>_-}“ o R ES v TGINLY J9§ue 929 colu>gll
Boiall Jgeol Laiom (3l Lad

SNB Capital Saudi Trading Equity Fund
Annual Report 2024G

Page 11 of 51

Q3 gadl egudL §y>ltiall 9133" B9liuo
£2024 Sgiund! 4,800



~
= R
=1 |

B Capital

— The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

— In relation to investment funds, the fund operator shall
be responsible for operating the investment fund.

The fund operator must maintain the books and records
related to the operation of the fund it operates.

must establish a
unitholders and must maintain it in the Kingdom in

The fund operator register of

accordance to the Investment Funds Regulations.

The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

for

The fund operator must process requests

subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

The fund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements

As shown below in the financial statements section.

Aol Jrdo (2

dilgieg ¢ @gdmall Jaduo el

(1

AWl oY 3

(11495 (5L 22216 0.0 9w Ml G,k
L3 gl Ayl ASkanl)

+966 920000232 il
www.alahlicapital.com :(3 9 ASIY! ad gl

Gguwiuall Jade Ol ghumg Olxly

B9kivall Juid o2 Yghuns Goaiall Jidue 0550

ety dall S5 Sl 5l Blai>Yb Ggivall Jide poi
-39l

G di>y Ol ngLw U Coddg oliel Goaiuall Jidee ooy
ol Ga3lue dosY ldlaie) ladg dSlasl!

o (a9 0]) zWY a0iss Addas (3= Ygsums Bydivall Yo Jad
B9l o8y bog 4 § lede o grarall ajgll duclin

> (bgmilly slaiudly AN Slehzb Ggduwall Jirdwe ey
B9all o815 bog 4 § lesde pogmatall

Yl e Lass Bgeinall Uaol sl (55 Ygame igetivall Jidon ind
Bguall o819 by b 3 29 o o Bgdisall Wlizg yaw Olug

Sblucdl arlye

dlgis « bl &l ‘Q..uul

dugell Sleusll ol g §

)l 8S0enll 11663 (2L <92876 .o Hlasdl Gyl — (pg)y dgl
3.3.)\9:.4.»”

(2

(9

+966118748500: 45l

www.kpmg.com/sa : 33 ASIY adgall

A @stgdll (5
AJWI @398 @uid (§ 0Bl Tip g0 50 LS

SNB Capital Saudi Trading Equity Fund
Annual Report 2024G

Page 12 of 51

Q3 gadl egudL §y>ltiall g}“‘}" B9liuo

£2024 gl 0,1



a

e
Pl
ol

B Capital

H) Zakat Calculations

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2024 for the fund units is
0.1120 Saudi Riyal per unit".

Annex - Exercised Voting Rights
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Independent Auditors Repart

To the Unitholders of the SNB Capital Saudi Trading Equity Fund

We have audited the financial statements of the SNB Capital Saudi Trading Equity Fund (the “Fund”)
managed by the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial
position asat 31 December 2024, the statements of profitorloss and other comprehensive income, changes in
net assets attributable to the Unitholders and cash flows for the year then ended, and notes to the financial
statements, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2024, and its financial performance and its cash flows for the year then
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (“IFRS Accounting Standards”) that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(“SOCPA”).

Basis for Opinion

We conducted our auditin accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of ourreport. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), thatis endorsed in the Kingdom of Saudi Arabia, thatare relevantto ouraudit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA, and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (‘CMA”), the Fund’s terms and
conditions, and for such internal control as the Fund Manager determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR100,000,000 and a non-partner member firm of the
KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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Independent Auditors Report

To the Unitholders of the SNB Capital Saudi Trading Equity Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report thatincludes our
opinion. ‘Reasonable assurance’ is a high level of assurance, butis not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually orin aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an auditin accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

¢ Identifyand assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatementresulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevantto the auditin orderto design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fund Manager’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Fund Manager.

e Concludeonthe appropriateness of the Fund Manager’s use of the going concern basis of accounting and,
based on the auditevidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, then we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the auditevidence obtained up to the date of ourauditor’s report. However, future
events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the auditand significantauditfindings, including any significant deficiencies in internal control that we
identify during our audit of the SNB Capital Saudi Trading Equity Fund (the “Fund”).

KPMG Professional Services Company
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SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

31 December 31 December

Notes 2024 2023
ASSETS
Cash and cash equivalents 9 28,585 60,283
Investments measured at fair value through profit or
loss (FVTPL investments) — net 10 833,274 973,542
Other receivables 5,894 61
Total assets 867,753 1.033.886
LIABILITIES
Other payables 3,061 4,453
Net assets attributable to the Unitholders 864.692 1,029.433
Units in issue in thousands (number) 48.835 53.970
Net assets value per unit (SAR) 17.7064 19.0742

The accompanying notes 1 to 18 form an integral part of these financial statements.




SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2024

Expressed in Saudi Arabian Riyals ‘000(unless otherwise stated)

Realised gain on FVTPL investments — net

Dividend income

Unrealised (loss) / gain on FVTPL investments — net

Other income

Total (loss) / income
Management fees

Value added tax expense
Administrative expenses
Custody fees

Auditor’s remuneration
Shariah audit fees

Fund Board remuneration
Capital Market Authority fees
Tadawul fees

Other expenses

Total operating expenses

(Loss) / profit for the year

Other comprehensive income for the year

Total comprehensive (loss) / income for the year

Notes  For the year ended 31 December
2024 2023
82,121 120,039
20,596 27,524
(151,270) 117,181
-- 2
(48,553) 264,746
11 (16,379) (18,258)
11 (2,457) (2,738)
(845) (1,359)
(338) (521)
12 (52) (52)
(28) (20)
(12) (3D
t) (14)
(6) (6)
- Q)
(20,125) (23,005)
(68,678) 241,741
(68,678) 241,741

The accompanying notes 1 to 18 form an integral part of these financial statements.




SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000(unless otherwise stated)

For the year ended 31 December

2024 2023
Net assets attributable to the Unitholders at the beginning
of the year 1,029,433 1,020,612
Total comprehensive (loss) / income for the year (68,678) 241,741
Net decrease in net assets from unit transactions during
the year
Proceeds from units issued 28,324 44,999
Value of units redeemed (124,387) (277,919)

(96,063) (232,920)

Net assets attributable to the Unitholders at the end of the

year 864,692 1,029,433

UNITS TRANSACTIONS

Transactions in units during the year are summarized as follows:

For the year ended 31 December

2024 2023
Units’ in 000  Units’ in 000

Units at the beginning of the year 53,970 67,157
Units issued 1,532 2,683
Units redeemed (6,667) (15,870)
Net decrease in units during the year (5,135) (13,187)
Units at the end of the year 48,835 53,970

The accompanying notes 1 to 18 form an integral part of these financial statements.




SNB CAPITAL SAUDI TRADING EQUITY FUND

(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2024

Expressed in Saudi Arabian Riyals ‘000(unless otherwise stated)

Cash flows from operating activities
(Loss) / profit for the year

Adjustments for:

Realised gain on FVTPL investments — net

Unrealised loss / (gain) on FVTPL investment — net

Net changes in operating assets and liabilities:
FVTPL investments
Other receivables
Other payables

Net cash generated from operating activities
Cash flows from financing activities
Proceeds from units issued
Value of units redeemed

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note  For the year ended 31 December

2024 2023
(68,678) 241,741

(82,121) (120,039)

151,270 (117,181)

471 4,521

71,119 233,652

(5,833) 11

(1,392) 1,483

64,365 239,667

28,324 44,999

(124,387) (277,919)

(96,063) (232,920)

(31,698) 6,747

9 60,283 53,536
9 28.585 60.283

The accompanying notes 1 to 18 form an integral part of these financial statements.




SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Saudi Trading Equity Fund (the “Fund”) is an open-ended investment fund compliant with
Shariah guidelines, established under article 31 of the Investment Funds Regulations (“the Regulations”)
issued by the Capital Market Authority (“CMA”), and managed by the SNB Capital Company (the “Fund
Manager”), a subsidiary of the Saudi National Bank (the "Bank"), for the benefit of the Fund's
Unitholders.

The objective of the Fund is to achieve long-term capital growth through investing in companies listed
in the Saudi stock markets that are compliant with the Shariah guidelines issued from the Shariah
committee. The Fund does not make any distributions to the Unitholders.

The terms and conditions of the Fund were originally approved by the Saudi Central Bank (“SAMA?”)
and subsequently endorsed by the CMA through their letter dated 18 Dhul Hijja 1429 H (corresponding
to 16 December 2008).

2. REGULATING AUTHORITY

The Fund is governed by the Regulation published by the CMA’s Board Resolution no. 1-219-2006 dated
3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter amended pursuant to the CMA’s
Board Resolution no. 2-22-2021 dated 12 Rajab 1442 H (corresponding to 24 February 2021), detailing
requirements for all funds within the Kingdom of Saudi Arabia.

3.  BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards”)
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the
applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and
conditions.

4. BASIS OF MEASUREMENT AND PRESENTATION

These financial statements have been prepared on a historical cost convention using the accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and

liabilities are presented in order of their liquidity.

5.  FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (“the functional currency”). These financial statements are
presented in Saudi Arabian Riyal (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.

6. CHANGES IN FUND’S TERMS AND CONDITIONS

During the year, there have been no significant changes to the terms and conditions of the Fund.




SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

7. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires Fund Manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
year in which the estimates are revised and in any future years affected.

8. MATERIAL ACCOUNTING POLICIES

The Fund has consistently applied the following accounting policies to all periods presented unless
otherwise stated and the material accounting policies applied in the preparation of these financial
statements are set out below.

8.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

8.2 Financial assets and liabilities
Classification of financial assets
On initial recognition, a financial asset is measured at its fair value and classified as measured at

amortised cost, fair value through profit or loss (“FVTPL”) or fair value through other comprehensive
income (“FVOCI”).

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.




SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial assets (continued)

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to Fund Manager.
The information considered includes:

the stated policies and objectives for the portfolio and the operation of those policies in practice;
how the performance of the portfolio is evaluated and reported to the Fund Manager;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

e how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund's stated objective for managing the
financial assets is achieved and how cash flows are realized.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or
'stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund's original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or ‘commission’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /
commission, the Fund considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition. In making the assessment, the Fund
considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.




SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.

Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognize a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in the statement of profit or loss and other
comprehensive income in ‘realized and unrealized gains / (loss) on FVTPL investments — net’.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost using the effective interest / commission method and is recognized in the statement of
profit or loss and other comprehensive income. Any gain or loss on de-recognition is also recognized in
the statement of profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset
or financial liability is the amount at which the financial asset or financial liability is measured on initial
recognition minus the principal repayments, plus or minus the cumulative commission using effective
interest / commission method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset and the
consideration received is recognized in the statement of profit or loss and other comprehensive income.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

10



SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.3 Net Assets Value per unit

The net assets value per unit is calculated by dividing the net assets attributable to the Unitholders
included in the statement of financial position by the number of units outstanding at the year end.

8.4 Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable unitsin issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor's share in the Fund’s net assets at each redemption date as well as in the event of the Fund's
liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

o they entitlethe holder to a pro rata share of the Fund's net assets in the event of the Fund's liquidation;
e they are in the class of instruments that is subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

e the instruments do not include any other features that would require classification as a liability; and

o the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in equity as a deduction from the proceeds or part of the acquisition cost.

8.5 Dividend income

Dividend income is recognized in statement of profit or loss and other comprehensive income on the date
on which the right to receive payment is established. For quoted equity securities, this is usually the ex-
dividend date. For unquoted equity securities, this is usually the date on which the shareholders approve
the payment of a dividend. Dividend income from equity securities designated as at fair value through
profit or loss (“FVTPL”) is recognized in the statement of profit or loss and other comprehensive income
in a separate line item.

8.6 Management fees expense

Management fee expense is recognized in the statement of profit or loss and other comprehensive income
as the related services are performed.
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SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.7 Standards, interpretations and amendments thereof, adopted by the Fund

Below amendments to accounting standards, interpretations and amendments became applicable for
annual reporting periods commencing on or after 1 January 2024. The Fund Manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Standards, interpretations and amendments

Amendments to IAS 1 - Classification of liabilities as current or non-current and non-current liabilities
with covenants

Amendments to IAS 7 and IFRS 7 - Supplier finance arrangements

Amendments to IFRS 16 - Lease liability in a sale and leaseback transaction

8.8 Standards interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Effective from periods
Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IAS 21 Lack of exchangeability 1 January 2025
Amendments to IFRS 9 and Classification and Measurement of 1 January 2026
IFRS 7 Financial Instruments
IFRS 18 Presentation and Disclosure in 1 January 2027
Financial Statements
IFRS 19 Disclosure Initiative — Subsidiaries 1 January 2027
without Public Accountability:
Disclosures
Amendments to IFRS 10 and  Sale or contribution of assets between Available for optional
IAS 28 an investor and its associates or joint adoption / effective date
venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.

9. CASH AND CASH EQUIVALENTS

This comprises of balances held with a local bank having Moody’s credit rating of A2 which is in line
with globally understood definition of investment grade.
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SNB CAPITAL SAUDI TRADING EQUITY FUND

(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2024

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. FVTPL INVESTMENTS

The composition of investments measured at FVTPL by industry sector is summarized below:

Industry Sector

Banks

Materials

Telecommunication Services

Energy

Healthcare Equipment and Services
Food and Beverages

Insurance

Real Estate Management Development
Transportation Services

Financial Services

Capital Goods

Commercial and Professional Services
Consumer Services

Industry Sector

Banks

Materials

Energy

Healthcare Equipment and Services
Insurance

Real Estate Management and Development
Food and Beverages

Consumer Services

Telecommunication Services
Transportation Services

31 December 2024
% of Total
Investment
(fair value) Cost Fair Value
26.66 142,289 222,117
14.73 162,297 122,773
9.83 76,487 81,896
9.81 50,318 81,734
9.80 78,111 81,666
6.26 58,035 52,128
4.45 28,753 37,040
3.82 34,038 31,851
3.68 24,482 30,638
3.00 28,721 24,999
2.97 19,790 24,771
2.70 25,990 22,551
2.29 24,813 19,110
100 754,124 833,274
31 December 2023
% of Total
Investment
(fair value) Cost Fair Value
31.31 206,160 304,793
17.04 190,659 165,935
22.81 135,888 222,030
10.49 61,762 102,078
3.97 18,536 38,686
3.91 37,346 38,075
3.17 28,814 30,892
3.02 26,965 29,420
2.52 23,181 24,502
1.76 13,811 17,131
100 743,122 973,542
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SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related party of the Fund includes the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances withrelated parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2024.

Transactions with key management personnel

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues daily,
amanagement fee up to 1.75% (2023: 1.75%) per annum of the Fund's daily net assets value as set out in
the Fund’s terms and conditions.

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 0.5% (2023: 0.5%) per annum
of the Fund's net assets value at the respective valuation days. These expenses are recovered by the Fund
Manager on an actual basis.

During the year, the Fund entered into the following transactions, other than those disclosed elsewhere in
the financial statements, with related parties in the ordinary course of business. These transactions were
carried out on the basis of approved terms and conditions of the Fund.

Amount of transactions for Net balance payable as at
Related party Nature ‘ff the year ended
transactions 31 December | 31 December| 31 December| 31 December
2024 2023 2024 2023
Management fee
. (including value
SNB Capital | ) 4ed tax) 18,836 20,996
Company -
Expenses paid on
behalf of the fund 1,289 2,009 2,171 2,633
12.  AUDITOR’S REMUNERATION
31 December 31 December
2024 2023
Fee for:
Statutory audit 22 22
Interim review 10 10
Zakat services 20 20
52 52
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SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall governance of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established in
the terms and conditions document which sets out the Fund’s overall business strategies, tolerance of
risks and general risk management philosophy. Compliance with the limits are monitored by the Fund
Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed in the terms
and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the portfolio in line
with the investment guidelines within prescribed timelines.

13.1 Market risk

‘Market Risk’ is the risk that changes in market prices — such as currency rate, commission rate and other
price — will affect the Fund’s income or the fair value of its holdings in financial instruments.

a) Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates and arises from financial instruments denominated in foreign currency.

The Fund does not have any foreign exchange risk since all the transactions are carried out in SAR.
b) Commission rate visk

Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing therefore the Fund is not exposed
to commission rate risk.

c) Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
The price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk for net assets based on securities and
industries in line with defined limits while closely tracking the portfolio level volatilities. As of the
statement of financial position date, the Fund has investments in equities.

The effect on the net assets value as a result of the change in the fair value of investments as at 31
December due to a reasonably possible notional change in market value of the Investee Fund by 10%,
with all other variables held constants is as follows:

31 December 31 December
2024 2023
Effect on net assets attributable to +10% 83,327 +10% +97.354

the Unitholders
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SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties.

As at the statement of financial position date, the Fund’s maximum exposure to creditrisk is represented
by the carrying amount of cash and cash equivalents, which represent balances with a local Bank having
Moody’s credit rating of A2. There is no ECL impact on these financial assets.

13.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet the Unitholder
redemptions on these days. The Fund Manager monitors liquidity requirements by ensuring that sufficient
funds are available to meet any commitments as they arise, through new subscriptions or liquidation of
the investment portfolio and by investing predominantly in securities that it expects to be able to liquidate
within a short period of time.

13.4  Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk to balance limiting of financial losses and damage to
its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risksrests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service level agreements with the service providers, in the following
areas:
- documentation of controls and procedures
- requirements for:

e appropriate segregation of duties between various functions, roles and responsibilities;

e reconciliation and monitoring of transactions; and

e periodic assessment of operational risks faced,

the adequacy of controls and procedures to address the risks identified;

- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation
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SNB CAPITAL SAUDI TRADING EQUITY FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
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14. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair
value. All fair value measurements below are recurring.

As at 31 December 2024
] Fair Value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 833,274 833,274 -- -- 833,274
As at 31 December 2023
. Fair Value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 973,542 973,542 - - 973,542
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For the year ended 31 December 2024
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14. FAIR VALUE MEASUREMENT (CONTINUED)

The Fund has classified FVTPL investments as level 1 as per the fair value hierarchy. During the year,
there has been no transfer in fair value hierarchy. For other financial assets and liabilities, such as cash
and cash equivalents, other receivables and other payables, the carrying values were determined to be a
reasonable approximation of fair value due to their nature.

15. COMPARATIVE FIGURES

Figures have been rearranged or reclassified wherever necessary for the purposes of better presentation;
however, no significant rearrangements or reclassifications have been made in these financial statements.

16. LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 31 December 2024
(2023: 31 December 2023).

17. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

18. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 27 Shaaban 1446 H corresponding to 26
February 2025.
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